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PROSPECTUS

relating to the permanent offer of shares
in the Company

ARCIPELAGOS SICAV

ARCIPELAGOS SICAYV (the “Company”) is listed on the official list of undertakings for collective investment
pursuant to the law of 17" December 2010 relating to undertakings for collective investment (hereafter
referred to as the “Law” or the “Law of 17" December 2010”) and submitted to the Law and to the law of
10t August 1915 on commercial companies (the “1915 Law”). It is subject in particular to the provisions of
Part | of the Law of 17" December 2010, which relates specifically to undertakings for collective
investment in transferable securities (“‘UCITS”), as defined by the European Directive. However, such listing
does not require any Luxembourg authority to approve or disapprove either the adequacy or the accuracy of
this Prospectus or the portfolio of securities held by the Company. Any representation to the contrary would
be unauthorised and unlawful.

The Company’s board of directors (the “Board of directors”) has taken all possible precautions to ensure
that the facts indicated in this Prospectus are exact and precise and that no point of any importance has
been omitted which could render erroneous any of the statements set forth herein.

Any information or representation not contained herein, in the Appendixes to the Prospectus or in the
reports, which form an integral part hereof, must be regarded as unauthorised. Neither the remittance of
this Prospectus, nor the offer, issue or sale of shares of the Company will constitute a representation that
the information given in this Prospectus is correct as of any time subsequent to the date hereof. In order to
take account of important changes such as the opening of a new Sub-Fund of shares, this Prospectus, as
well as its Appendixes will be updated at the appropriate time. Subscribers are therefore advised to contact
the Company in order to establish whether any later Prospectus has been published.

References to the terms or abbreviations set out below designate the following currencies:
EUR: Euro

CHF: Swiss Franc

USD: United States Dollar



|. GENERAL DESCRIPTION

1. INTRODUCTION

ARCIPELAGOS SICAYV is an investment company with variable share capital consisting of various Sub-
Funds, each relating to a portfolio of specific assets made up of Transferable Securities, Money Market
Instruments and other eligible assets in compliance with article 41 of the Law denominated in various
currencies. The characteristics and investment policies of each Sub-Fund are defined in Appendix III.

The capital of the Company is divided into several Sub-Funds each of which may offer several class of
shares, as defined in Section Il below and for each Sub-Fund in accordance with the respective provisions
described in the Sub-Fund’s relevant data sheet under Appendix lll.

The Company may create new Sub-Funds. In such an event, this Prospectus will be amended accordingly
and will contain detailed information on the new Sub-Funds in its Sub-Funds’ data sheets under Appendix
Il

The actual opening of any new Sub-Fund, category or class of shares within a Sub-Fund mentioned in the
Prospectus will be decided by the Board of Directors. More particularly, the Board of Directors will
determine the initial subscription price and subscription period/day, as well as the payment date of those
initial subscriptions.

The shares of each Sub-Fund of the Company are issued and redeemed at prices calculated for each Sub-
Fund with a frequency in accordance with the respective provisions described in the Sub-Fund’s relevant
data sheet under Appendix Il and provided the banks in Luxembourg are open for business (a “Bank
Business Day”) on this day (the calculation day so defined being hereafter referred to as a “Valuation Day”).

The Net Asset Value of each Sub-Fund of shares will be expressed in its reference currency, as stipulated
in the Sub-Fund’s relevant data sheet under Appendix Ill.

The reference currency of the Company is expressed in Euro.

2. THE COMPANY

The Company was incorporated in Luxembourg for an unlimited period on 21t January 2004 under the
name “ARCIPELAGOS SICAV".

The minimum capital as provided by law is set at EUR 1,250,000.00 (one million two hundred and fifty
thousand Euro). The Company’s capital is at all times equal to the sum of the values of the net assets of its
Sub-Funds and represented by shares of no par value.

Variations in the capital are effected “ipso jure” (automatically by the effect of law).

The Company’s articles of incorporation (“Articles of Incorporation”) were published in the Luxembourg
Official Gazette on 9™ February 2004, after having been filed with the Registre de Commerce et des
Sociétés, where they may be consulted and where copies may be obtained upon payment of the applicable
charges. The Company’s Articles of Incorporation were last amended by notarial deed of June 17", 2015 and
published in the Luxembourg Official Gazette on July 14", 2015.

The Company is entered in the Registre de Commerce et des Sociétés in Luxembourg under the number B
98.520.



. MANAGEMENT AND ADMINISTRATION

1. BOARD OF DIRECTORS

The Board of Directors is responsible for the administration and management of the Company and of the
assets of each Sub-Fund. It may carry out all acts of management and administration on behalf of the
Company; it may in particular purchase, sell, subscribe or exchange any Transferable Securities, Money
Market Instruments and other eligible assets and exercise all rights directly or indirectly attached to the
Company’s assets.

The list of the members of the Board of Directors, as well as of the other administrative bodies in operation
may be found in this Prospectus and in the periodic reports.

2. DEPOSITARY BANK AND PAYING AGENT, SUB-ADMINISTRATIVE AGENT AND
SUB-REGISTRAR AGENT

The Company has appointed RBC Investor Services Bank S.A. (“RBC”), having its registered office at 14,
Porte de France, L-4360 Esch-sur-Alzette, Grand Duchy of Luxembourg, as depositary bank and principal
paying agent (the “Depositary”) of the Company with responsibility for the

(a) safekeeping of the assets,

(b) oversight duties and
(c) cash flow monitoring

in accordance with the Law, as amended, and the Depositary Bank and Principal Paying Agent Agreement
dated 11 August 2016 and entered into between the Company and RBC (the “Depositary Bank and
Principal Paying Agent Agreement”).

RBC Investor Services Bank S.A. is registered with the Luxembourg Register for Trade and Companies
(RCS) under number B-47192 and was incorporated in 1994 under the name “First European Transfer
Agent’. It is licensed to carry out banking activities under the terms of the Luxembourg law of 5 April 1993
on the financial services sector and specialises in custody, fund administration and related services. Its
equity capital as at 31 October 2019 amounted to approximately EUR 1,226,823,73.-.

The Depositary has been authorized by the Company to delegate its safekeeping duties (i) to delegates in
relation to other Assets and (ii) to sub-custodians in relation to Financial Instruments and to open accounts
with such sub-custodians.

An up to date description of any safekeeping functions delegated by the Depositary and an up to date list of
the delegates and sub-custodians may be obtained, upon request, from the Depositary or via the following
website link:
http://gmi.rbcits.com/rt/gss.nsf/Royal+Trust+Updates+Mini/53A7E8D6A49C9AA285257FA8004999BF?0pe
ndocument.

The Depositary shall act honestly, fairly, professionally, independently and solely in the interests of the
Company and the Shareholders in the execution of its duties under the Law, as amended, and the
Depositary Bank and Principal Paying Agent Agreement.

Under its oversight duties, the Depositary will:

e ensure that the sale, issue, repurchase, redemption and cancellation of Shares effected on behalf
of the Company are carried out in accordance with the Law, as amended, and with the Company’s
Articles of Incorporation,

e ensure that the value of Shares is calculated in accordance with the Law, as amended, and the
Company’s Articles of Incorporation,


http://gmi.rbcits.com/rt/gss.nsf/Royal+Trust+Updates+Mini/53A7E8D6A49C9AA285257FA8004999BF?opendocument
http://gmi.rbcits.com/rt/gss.nsf/Royal+Trust+Updates+Mini/53A7E8D6A49C9AA285257FA8004999BF?opendocument

e carry out the instructions of the Company or the Management Company acting on behalf of the
Company, unless they conflict with the Law, as amended, or the Company's Articles of
Incorporation,

e ensure that in transactions involving the Company’s assets, the consideration is remitted to the
Company within the usual time limits,

e ensure that the income of the Company is applied in accordance with the Law, as amended, or the
Company’s Articles of Incorporation.

The Depositary will also ensure that cash flows are properly monitored in accordance with the Law, as
amended, and the Depositary Bank and Principal Paying Agent Agreement.

Depositary Bank’s conflicts of interests

From time to time conflicts of interests may arise between the Depositary and the delegates, for example
where an appointed delegate is an affiliated group company which receives remuneration for another
custodial service it provides to the Company. On an ongoing basis, the Depositary analyses, based on
applicable laws and regulations any potential conflicts of interests that may arise while carrying out its
functions. Any identified potential conflict of interest is managed in accordance with the RBC’s conflicts of
interests’ policy which is subject to applicable laws and regulation for a credit institution according to and
under the terms of the Luxembourg law of 5 April 1993 on the financial services sector.

Further, potential conflicts of interest may arise from the provision by the Depositary and/or its affiliates of
other services to the Company and/or other parties. For example, the Depositary and/or its affiliates may
act as the depositary, custodian and/or administrator of other funds. It is therefore possible that the
Depositary (or any of its affiliates) may in the course of its business have conflicts or potential conflicts of
interest with those of the Company, the Management Company and/or other funds for which the Depositary
(or any of its affiliates) act.

RBC has implemented and maintains a management of conflicts of interests’ policy, aiming namely at:
o Identifying and analysing potential situations of conflicts of interests;

e Recording, managing and monitoring the conflicts of interests situations in:
o Implementing a functional and hierarchical segregation making sure that operations are
carried out at arm’s length from the Depositary business;
o Implementing preventive measures to decline any activity giving rise to the conflict of
interest such as:
= RBC and any third party to whom the custodian functions have been delegated do
not accept any investment management mandates;
= RBC does not accept any delegation of the compliance and risk management
functions.
= RBC has a strong escalation process in place to ensure that regulatory breaches
are notified to compliance which reports material breaches to senior management
and the board of directors of RBC.
» A dedicated permanent internal audit department provides independent, objective
risk assessment and evaluation of the adequacy and effectiveness of internal
controls and governance processes.

RBC confirms that based on the above no potential situation of conflicts of interest could be identified.

An up to date information on conflicts of interest policy referred to above may be obtained, upon request,
from the Depositary or via the following website link:
https://www.rbcits.com/AboutUs/CorporateGovernance/p_InformationOnConflictsOfinterestPolicy.aspx

In its capacity as Transfer Agent and Registrar Agent, the Management Company delegates its duties to
RBC Investor Services Bank S.A. (hereafter referred to as the “Sub-Registrar Agent”), pursuant to an
agreement signed on June 30, 2015 between the Management Company, the Company and RBC Investor
Services Bank S.A..
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As Sub-Registrar Agent, RBC Investor Services Bank S.A. is responsible for processing the issue
(registration), redemption and conversion of shares in the Company, for the settlement arrangements
thereof, as well as for keeping official records of the Shareholders’ Register.

In its capacity as Administrative Agent, the Management Company delegates its duties to RBC Investor
Services Bank S.A. (hereafter referred to as the “Sub-Administrative Agent’), pursuant to an agreement
signed on June 30", 2015 between the Management Company and RBC Investor Services Bank S.A..

As Sub-Administrative Agent, RBC Investor Services Bank S.A. is responsible for the calculation of the Net
Asset Value per share, the maintenance of records and other general administrative functions.

In order to provide those services as described above, RBC must enter into outsourcing arrangements with
third party service providers in- or outside the RBC group (the Sub-contractors). As part of those
outsourcing arrangement, RBC may be required to disclose and transfer personal and confidential
information and documents about the Shareholders and individuals related to the Shareholders (the
Related Individuals) (the Data transfer) (such as identification data — including the Shareholder’s and/or the
Related Individual’'s name, address, national identifiers, date and country of birth, etc. — account
information, contractual and other documentation and transaction information) (the Confidential
Information) to the Sub-contractors. In accordance with Luxembourg law, a description of the purposes of
the said outsourcing arrangements, the Confidential Information that may be transferred to Sub-contractors
thereunder, as well as the country where those Sub-contractors are located is therefore set out in the below
table.

Type of Confidential Country where the Sub- Nature of the outsourced
Information transmitted to  contractors are established activities
the Sub-contractors

Confidential Information (as Belgium Transfer agent/
) Canada . :

defined above) shareholders services (incl.
Hong Kong o
India global reconciliation)
Ireland Jersey Treasury and market services
Luxembourg IT infrastructure (hosting
Malaysia services, including cloud
Poland services)
Singapore IT system management /
United Kingdom operation Services

United States of America IT services (incl. development
and maintenance services)
Reporting

Investor services activities

Confidential Information may be transferred to Sub-contractors established in countries where professional
secrecy or confidentiality obligations are not equivalent to the Luxembourg professional secrecy obligations
applicable to RBC. In any event, RBC is legally bound to, and has committed to the Company that it will
enter into outsourcing arrangements with Sub-contractors which are either subject to professional secrecy
obligations by application of law or which will be contractually bound to comply with strict confidentiality
rules. RBC further committed to [the UCI] that it will take reasonable technical and organisational measures
to ensure the confidentiality of the Confidential Information subject to the Data Transfer and to protect
Confidential Information against unauthorised processing. Confidential Information will therefore only be
accessible to a limited number of persons within the relevant Sub-contractor, on “a need to know” basis and
following the principle of the “least privilege”. Unless otherwise authorised/required by law, or in order to
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comply with requests from national or foreign regulatory authorities or law enforcement authorities, the
relevant Confidential Information will not be transferred to entities other than the Sub-contractors.

By subscribing in the Company, the Shareholder has consented and agreed to the communication of the
Confidential Information by RBC to the Sub-contractors.

3. MANAGEMENT COMPANY

Lemanik Asset Management S.A. (the “Management Company”), is appointed as management company,
principal distributor, administrative agent, registrar and transfer agent, as well as domiciliary agent of the
Company pursuant to the agreement signed on June 4%, 2008 between the Company and the Management
Company.

The Management Company is a company incorporated under Luxembourg law with registered office
situated at 106, route d’Arlon, L-8210 Mamer, Luxembourg. The company was incorporated for an
indeterminate period in Luxembourg on 1%t September 1993 in the form of a joint stock company (i.e., a
société anonyme), in accordance with the 1915 Law, as subsequently amended. Its capital is actually in the
amount of EUR 2.000.000 (two millions Euros).

The deed of incorporation of the company was published in the Luxembourg Official Gazette (i.e.,
Mémorial, Recueil des Sociétés et Associations or the Recueil électronique des Sociétés et Associations,
as the case may be) on 5" October 1993 (Luxembourg Trade and Companies Register n° 44.870). The
coordinated articles of incorporation have been published in the Luxembourg Official Gazette on 5" October
1993. The articles of incorporation of the Management Company were last amended by notarial deed of June
6t 2015 and published in the” Luxembourg Official Gazette on August 25", 2015.

The Management Company is governed by Chapter 15 of the Law of 17" December 2010 and, in this
capacity, is responsible for the collective management of the Company’s portfolio. As provided in Appendix
Il to the Law, these duties encompass the following tasks:

0] asset management, the Management Company may:

- provide all advice and recommendations as to the investments to be made,

- enter into contracts, buy, sell, exchange and deliver all Transferable Securities and any other
assets,

- exercise, on behalf of the Company, all voting rights attaching to the Transferable Securities
constituting the Company’s assets.

(1)) administration, which encompasses:

a) legal services and accounts management for the Company,

b) follow-up of requests for information from clients,

c) valuation of portfolios and calculation of the value of Company shares (including all tax issues),
d) verifying compliance with regulations,

e) keeping the Company’s Register of Shareholders,

f)  allocating Company income,

g) issue and redemption of Company shares (Transfer Agent’s duties),

h)  winding-up of contracts (including sending certificates),

i)  recording and keeping records of transactions.

A. marketing the Company’s shares.
The rights and obligations of the Management Company are governed by contracts entered into for an
indefinite period. The names of all other undertakings for collective investment managed by the

Management Company from time to time are available at the registered office of the Management
Company.
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The Company may release the Management Company from them upon 3 (three) months’ written notice.
The Management Company may resign from its duties provided it gives the Company 3 (three) months’
written notice.

In accordance with the laws and regulations currently in force and with the prior approval of the Company’s
Board of Directors, the Management Company is authorised to delegate, unless otherwise provided herein,
all or part of its duties and powers to any person or company, which it may consider appropriate, it being
understood that the Prospectus will be amended prior thereto and that the Management Company will
remain entirely liable for the actions of such representative(s).

The management duties and the duties of administrative agent, registrar and transfer agent are currently
delegated, as described above.

As consideration for the above services the Management Company shall be paid a management fee (the
“Management Company Fee”) as stipulated in each Sub-Fund’s relevant data sheet under Appendix Il (the
“Fees borne by the Company”).

The Management Company may each month be entitled to the payment of an additional commission linked
to the performance of each one of the Sub-Funds (the “Performance Fee”), as stipulated in each Sub-
Fund’s relevant data sheet under Appendix Ill.

The Management Company has established and applies a remuneration policy and practices that are
consistent with, and promote, sound and effective risk management and that neither encourage risk taking
which is inconsistent with the risk profiles, rules, this Prospectus or the Articles nor impair compliance with
the Management Company’s obligation to act in the best interest of the Company (the “Remuneration
Policy”).

The Remuneration Policy includes fixed and variable components of salaries and applies to those
categories of staff, including senior management, risk takers, control functions and any employee receiving
total remuneration that falls within the remuneration bracket of senior management and risk takers whose
professional activities have a material impact on the risk profiles of the Management Company, the
Company or the Sub-Funds.

Details of the Remuneration Policy, including the persons in charge of determining the fixed and variable
remunerations of staffs, a description of the key remuneration elements and an overview of how
remuneration is determined, is available on the website http://www.lemanikgroup.com/management-
company-service_substance_governance.cfm. A paper copy of the Remuneration Policy is available free of
charge to the Shareholders upon request.

The Remuneration Policy is in line with the business strategy, objectives, values and interests of the
Management Company, the Company and the Shareholders and includes measures to avoid conflicts of
interest.

In particular, the Remuneration Policy will ensure that:

a) the staff engaged in control functions are compensated in accordance with the achievement of
the objectives linked to their functions, independently of the performance of the business areas
that they control;

b) the fixed and variable components of total remuneration are appropriately balanced and the
fixed component represents a sufficiently high proportion of the total remuneration to allow the
operation of a fully flexible policy on variable remuneration components, including the possibility
to pay no variable remuneration component;

c) the measurement of performance used to calculate variable remuneration components or pools
of variable remuneration components includes a comprehensive adjustment mechanism to
integrate all relevant types of current and future risks;

In context of delegation, the Remuneration Policy will ensure that the Delegate comply with the following:

a) the assessment of performance is set in a multi-year framework appropriate to the holding
period recommended to the investors of the Company in order to ensure that the
assessment process is based on the longer-term performance of the Company and its
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investment risks and that the actual payment of performance-based components of
remuneration is spread over the same period;

b) if at any point of time, the management of the Company were to account for 50 % or more
of the total portfolio managed by the Delegate, at least 50 % of any variable remuneration
component will have to consist of Shares, equivalent ownership interests, or share-linked
instruments or equivalent non-cash instruments with equally effective incentives as any of
the instruments referred to in this item (e); and

c) a substantial portion, and in any event at least 40 % of the variable remuneration
component, is deferred over a period which is appropriate in view of the holding period
recommended to the Shareholders and is correctly aligned with the nature of the risks of
the Company.

4. INVESTMENT MANAGERS

For the definition of the investment policy and the day-to-day management of each of the Company’s Sub-
Funds, the board of directors of the Management Company may be assisted under its overall control and
responsibility by one or several investment manager(s) (“Investment Manager(s)”).

It being understood that the Prospectus will be amended accordingly and will contain detailed information.

Supervision of the activities of the Investment Managers is the sole responsibility of the Management
Company. However, the Board of Directors assumes ultimate responsibility for the management.

Each Investment Manager will be remunerated by the Company. In addition the Investment Managers may
be entitled to receive from the the Company a Performance Fee payable by the relevant Sub-Fund as set
out in the relevant data sheet in Appendix Ill.

The Investment Managers may be assisted, with prior approval of the Management Company and under its
overall control and responsibility, by one or more Sub-Investment Manager(s) for each Sub-Fund. It is being
understood that the Prospectus will be amended accordingly.

A. MAC Asset Management Itd

Pursuant to an investment management agreement dated as of 15t July 2020, MAC Asset Management Itd.
has been entrusted by the Management Company with the management of Arcipelagos SICAV - MACAM
Credit Select, in a capacity as Investment Manager, with regard to its choice of investments and the trend of
its investment policy:

MAC Asset Management ltd is a company incorporated under the England and Wales law with registered
office situated in the United Kingdom, 1%t floor, 34 South Molton Street, Mayfair, London W1K 5RG. The
company was incorporated for an indeterminate period in England and Wales on 13 May 2016 in the form
of a private limited company (société a responsibilité limitée). Its capital is in the amount of 60 000 GBP.

The company obtained from FCA the authorisation to provide portfolio management, investment advice,
execution of orders, receipt and transmit orders with the appropriate services passport.

B. Red Gate Asset Management Company Limited

Pursuant to an investment management agreement dated as of 1st July 2020, Red Gate Asset
Management Company Limited has been entrusted by the Management Company with the management of
Arcipelagos SICAV — Red Gate China Growth Fund, in a capacity as Investment Manager, with regard to its
choice of investments and the trend of its investment policy:

Red Gate Asset Management Company Limited is a company incorporated in the form of a limited company
under the laws of Hong Kong, having its registered office at 1504 New World Tower I, 18 Queen’s Road
Central, Hong Kong.
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Red Gate Asset Management is licensed by the Hong Kong Securities & Futures Commission (SFC) with
Type 4 (Advisory) and Type 9 (Asset Management) licenses.

C. 2PM Europe S.A.

Pursuant to an investment management agreement dated as of 2 November 2020 2PM Europe S.A. has
been entrusted by the Management Company with the management of Arcipelagos SICAV — Vitamin Fund,
in a capacity as Investment Manager, with regard to its choice of investments and the trend of its
investment policy:

2PM Europe S.A. is a company incorporated in the form of a limited company under the laws of Luxembourg,
having its registered office at West Side Village, 89D rue Pafebruch, L-8308 Capellen, Grand Duchy of
Luxembourg.

2PM Europe S.A,, its shareholders and managers are approved and regulated by the Luxembourg financial
sector supervisory authority as Professionals of the Financial Sector.

5. INVESTMENT ADVISORS

The Management Company, respectively the Investment Managers, with the prior approval of the
Management Company, are authorised to seek advice for managing the investment of the Company's
assets, for one or several Sub-Fund(s), from any person or corporation which it may consider appropriate
(hereafter referred to as the “Investment Advisor(s)”).

It being understood that the Prospectus will be amended accordingly and will contain detailed information.
The Investment Advisor shall perform the following activities:

e provide assessments on economic conditions, markets and other statistical and financial data
considered relevant to the decisions of the Management Company, respectively the Investment
Managers;

e provide the Management Company, respectively the Investment Managers, with recommendations
concerning the purchase or sale of securities;

e provide the Management Company, respectively the Investment Managers, with all reasonably
required material relating to the Investment Advisor’s activities (i.e. monthly commentaries...);

e provide the Management Company, respectively the Investment Manager, with updated
documentation (i.e. Prospectuses, Offering Memoranda...) concerning the recommended
investments that allow to verify the compliance with the investment limits and/or any other
restriction to the investment.

It being understood that the Management Company respectively the Investment Managers will remain
entirely liable for acting under such advice unless in the event of any established wilful misconduct and
gross disregard on the part of the Investment Advisor. The Management Company, respectively the
Investment Managers, shall not be bound to act, purchase or sell securities, by any advice or
recommendation given by the Investment Advisor.

It being understood that all activities undertaken by the Investment Advisor may at any time be subject to
examination and review by the Investment Managers or by the Management Company.

The Investment Advisor shall advise the Management Company, respectively the Investment Managers of
the Company on a day-to-day basis and subject to its overall control and responsibilities. Based on this
advice, the Management Company, respectively the Investment Managers, will purchase and sell
securities, in other words manage the Company’s portfolios.

The Investment Advisor shall not make purchases or sales of securities on behalf of the Company and shall
not be allowed for taking investment decisions in place of the Investment Managers and/or the
Management Company.

The Management Company, respectively the Investment Managers, shall not be obliged to carry out
transactions suggested by the Advisor and shall retain discretionary powers over its investment decisions.
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The remuneration due to the Investment Advisor shall be paid by the Management Company or by the
relevant Investment Manager, as the case may be and it is described in each Sub-Fund’s data sheet under
Appendix I11.

It being understood that the performance fees may be paid only to the Management Company, the
Investment Managers and Sub-Investment Managers, as mentioned in paragraph 4 above. Investment
Advisors are not entitled to receive any performance fee.

6. NOMINEES

The Company and, in its capacity as principal distributor, the Management Company may decide to appoint
distributors (the “Distributors”) and local paying agents (hereafter the “Local Paying Agents”) to act as
nominee (hereinafter the “Nominees”). Nominees must be professionals of the financial sector, domiciled in
countries in which financial intermediaries are subject to similar obligations of identification as those which
are provided for under Luxembourg law and under Section Il D. “Fight against money laundering” below.
Such Nominees may be appointed for the purpose of assisting it in the distribution of the shares of the
Company in the countries in which they are marketed.

Certain Distributors and Local Paying Agents may not offer all of the Sub-Funds classes of shares or all of
the subscription/redemption currencies to their customers. Customers are invited to consult their Distributor
or Local Paying Agent for further details.

Nominee contracts will be signed between the Company, respectively the Management Company, and the
various Distributors and/or Local Paying Agents.

In accordance with the Nominee contracts, the Nominee will be recorded in the Register of Shareholders
instead of the clients who have invested in the Company. The terms and conditions of the Nominee
contracts will stipulate, amongst other things, that a client who has invested in the Company via a Nominee
may at all times require that the shares thus subscribed be transferred to his/her name, as a result of which
the client will be registered under his/her own name in the Register of Shareholders with effect from the
date on which the transfer instructions are received from the Nominee.

Copies of the various Nominee contracts are available to Shareholders during normal office hours at the
Management Company’s registered office and at the registered office of the Company.

The shares of the Company may be subscribed directly at the head office of the Company or through the
intermediary of Distributors appointed by the Management Company in countries where the shares of the
Company are distributed

Distributors and Local Paying Agents are banks or financial intermediaries that pertain to a regulated group
headquartered in a FATF (Financial Action Task Force on Money Laundering) country. Such groups apply
FATF provisions regarding money laundering issues to all their subsidiaries and affiliates.

A list of the Distributors and Local Paying Agents shall be at disposal at the Management Company’s and
the Company’s registered office.

7. SUPERVISION OF THE COMPANY’S TRANSACTIONS

The Company’'s accounts and annual reports are revised by Deloitte Audit S.ar.l., 560 rue de Neudorf, L-
2220 Luxembourg, in its capacity as the Company’s auditors.

Ill. THE SHARES

15



1. GENERAL PRINCIPLES

The Company’s capital is represented by the assets of its various Sub-Funds, each Sub-Fund having its
own investment policy. Subscriptions are invested in the assets of the relevant Sub-Fund.

A. CLASSES OF SHARES

Pursuant to the Articles of Incorporation, the Board of Directors may decide to issue, within each Sub-Fund,
one or several class(es) of shares, the assets of which will be commonly invested but subject to specific
features which are defined hereunder for the different classes of shares such as, but not limited to, sales
and/or redemption charge structures, currency structures, marketing target or hedging policies. Where
different classes are issued within a Sub-Fund, the details of each class are described in the Sub-Fund’s
relevant data sheet under Appendix Ill. References herein to shares of a Sub-Fund should be construed as
being to shares of a class of a Sub-Fund also, if the context so requires.

For the time being, within each Sub-Fund, the Company has decided to issue classes of shares as further
described in the synthetic table under Appendix Il C.

Should it become apparent that shares of “Institutional” class are held by individuals other than those
authorised, the Board of Directors will have the said shares converted, free of charge, into shares of “Retail”
class.

Before subscribing, investors are invited to check in each Sub-Fund’s data sheet under Appendix Il which
classes of shares are available in each Sub-Fund. No reference to a particular class means that only
Capitalisation shares are in issue. Any minimum initial subscription amount is also mentioned in the list of
Sub-Funds launched under Appendix III.C.

The Board of Directors may decide to promote investment programmes for current and future investors.
The Board of Directors may determine the methods of such investment programmes (minimum amounts,
the frequency of payments etc.). Such methods shall enable investors to discontinue their participation and
to dispose of their shares in the Company at any time. Depending on the countries where the Company is
marketed, the detailed methods of such programmes shall be published in the document supplied to local
authorities therein in view of their marketing authorisation, as well as in the documents made available to
the public.

Within the investment programmes, the Board of Directors may decide that the amount of subscription may
be inferior to the minimum amount of subscription, if foreseen by the Prospectus. In this case, the different
amount of subscription shall prevail on the provisions of each Sub-Fund, if any.

Besides, within the investment programmes, the various financial intermediaries involved in the marketing
of the shares may apply subscription fee of maximum 5%, notwithstanding the provision of each Sub-
Fund’s relevant data sheet under Appendix Ill.

The shares will be issued at the subscription prices calculated on each Valuation Day as mentioned in the
list of Sub-Funds launched under Appendix Il C.

The assets of the various share classes of a Sub-Fund are combined into one single portfolio.

The Company may, in the interests of the Shareholders, split or consolidate the shares of any Sub-Fund, or
class.

The Company may open further Sub-Funds and thus create new shares of each class representing the
assets of these Sub-Funds.

Any individual or corporate entity may acquire shares in the various Sub-Funds making up the net assets of
the Company by following the procedures defined in this section.
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The shares of each Sub-Fund are of no par value and carry no preferential subscription rights upon the
issue of new shares. Each share carries one vote at the General Meetings of Shareholders, regardless of
its Net Asset Value.

All shares in the Company must be fully paid up.
B. DIVIDENDS

Shareholders may have their distribution shares exchanged for capitalisation shares, and vice versa, at
their own expense, within the same Sub-Fund at any time. This exchange is carried out on the basis of the
parity of the day.

C. REGISTERED SHARES

The shares are in registered form.

D. CERTIFICATES AND FRACTIONS OF SHARES

Shareholders will receive confirmations of inscription in the Shareholders’ register, as the Shareholder’s
requests. Registered share certificates are only issued upon the Shareholder’s formal request.

Shareholders who request the material delivery of their registered share certificates may have to pay the
cost incurred by such delivery.

Fractions of shares with up to three decimal places will be issued for registered shares. In the case of
registered shares held in account (with or without attribution of fractions of shares), any remainder after
subscription will be reimbursed to the Shareholder, unless the amount is less than EUR 15.- (fifteen Euro)
or its currency equivalent, as the case may be. Amounts thus not reimbursed will revert to the relevant Sub-
Fund.

Registered share certificates will be issued in paper form for all shares and/or fractions of shares
subscribed.

Share transfer forms for the transfer of registered shares are available at the Company’s registered office
and at the registered office of the Sub-Administrative Agent.

2. SHARE ISSUE AND SUBSCRIPTION PRICE

A. CONTINUOUS OFFERING

After the close of the Initial Offering Period (as stipulated in each Sub-Fund’s relevant data sheet under
Appendix Ill) each Sub-Fund’s share may be subscribed at the registered office of the Sub-Registrar Agent
on any Valuation Day as stipulated in the list of Sub-Funds launched under Appendix III.C at a price per
share equal to the Net Asset Value per share calculated on such relevant Valuation Day for the relevant
Sub-Fund plus a maximum subscription fee in accordance with the provision described in the Sub-Fund’s
relevant data sheet under Appendix III.

This subscription fee may be distributed to the various financial intermediaries involved in the marketing of
the shares.

Any investor applying for subscription of shares may at any time request such subscription by way of a
written application, considered irrevocable, sent to the Sub-Registrar Agent. Requests must contain the
following information: the exact name and address of the person making the subscription request and the
amount or the number of shares to be subscribed, the Sub-Fund to which such subscription applies, the
form of the shares (registered), as well as the class of shares concerned.
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Provided the application together with any required documentation is received prior to 4.00 p.m., Luxembourg
time on the Bank Business Day in Luxembourg preceding the next applicable Valuation Day, the shares will be
issued based on the Net Asset Value per share applicable on the next Valuation Day. If received thereafter,
the application will be deferred to the next following Valuation Day.

Exception:
For the Sub-Funds, investing in Asian markets, the application together with any required documentation

shall be received before 4.00 p.m. Luxembourg time at the latest two (2) Bank Business Days preceding
the relevant Valuation Day. If received thereafter, the application will be deferred to the next following
Valuation Day. This provision is also stipulated in the data sheets of the concerned Sub-Funds under
Appendix I11.

The Directors may, however, decide to fix an earlier deadline for receipt of applications if they consider that as
a result of large market fluctuations this is necessary to protect the Company and its Shareholders.

The Company reserves the right to reject any application in whole or in part. Details of the method of
application for shares are set out in the application form. Application forms can be obtained from the registered
office of the Company and/or the Sub-Registrar Agent. Investors may apply for shares by facsimile, telex or
letter at the registered office of the Company and of the Sub-Registrar Agent. The Board of Directors may
moreover reserve the right to discontinue without notice both the issue and the sale of the shares of the
Company.

The proceeds for subscription shall be received by wire transfer to the account of the concerned Sub-Fund
of the Company, opened with the Depositary within 3 (three) Bank Business Days following the applicable
Valuation Day. Payment may be made in the Sub-Fund reference currency in accordance with the provision
described in the Sub-Fund’s relevant data sheet under Appendix Ill. Shares will be allotted on receipt of the
payment and of the duly fulfilled application form.

The Company may, under its own responsibility and in accordance with this Prospectus, accept listed
securities in payment of a subscription if it deems such transaction to be in the interest of the Shareholders.
However, the securities of companies that are accepted as payment for a subscription must be compatible
with the investment policy of the Sub-Fund concerned.

For all securities accepted in payment for a subscription, the Sub-Registrar Agent will be required to have a
valuation report drawn up by the Company’'s auditors giving in particular the quantity, denomination and
method of valuation adopted for these securities. Such report will also specify the total value of the
securities expressed in the currency of the Sub-Fund concerned by this contribution. The securities
accepted as payment for a subscription are valued for the purpose of the transaction at the last available
market bid price of the Bank Business Day with reference to which the Net Asset Value applicable to the
subscription is calculated. The Board of Directors may refuse any securities offered in payment for a
subscription at its own discretion and without having to justify its decision.

Taxes or brokerage fees that may be due on a subscription are paid by the subscriber. Under no
circumstances may these costs exceed the maximum authorised by the laws, regulations and general
banking practices of the countries in which the shares are acquired.

The Board of Directors has resolved to only accept Shareholders’ initial applications for ownership in any
Sub-Fund or class of shares for a minimum initial subscription amount stipulated in the list of Sub-Funds
launched under Appendix III.C.

The Board of Directors may set for each Sub-Fund or class of shares different minimum initial subscription
amount in accordance with the provision described in the list of Sub-Funds launched under Appendix I11.C.

No shares will be issued by the Company in a Sub-Fund during any period when the calculation of the Net
Asset Value per share of such Sub-Fund is suspended by the Company pursuant to the power reserved to
it by its Articles of Incorporation and described under Section IV “Net Asset Value” hereafter. Notice of any
such suspension shall be given to the persons having applied for subscription, and any application either
presented or suspended along such suspension may be withdrawn by way of a written notice to be received
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by the Company prior to the termination of the relevant suspension. Unless so withdrawn, any application
shall be taken into consideration on the first Valuation Day following such suspension.

The issue, redemption and conversion price of shares in the Sub-Fund is available at the registered office
of the Company, of the Management Company’s and of the Sub-Administrative Agent.

B. REFUSAL OF SUBSCRIPTIONS

The Company may restrict or prevent the ownership of shares by any person, firm or company, if in the sole
opinion of the Company such holding may be detrimental to the interests of either the existing Shareholders
and/or of the Company, if it may result in a breach of any law or regulation, whether Luxembourg or
otherwise, or if as a result thereof the Company may become exposed to tax disadvantages, fines or
penalties that it would not have otherwise incurred.

As the Company is not registered under the 1933 Act, nor under the 1940 Act, the Shares may not be
offered or sold, directly or indirectly, in the United States of America or its territories or possessions or areas
subject to its jurisdiction, or to U.S. Persons (i.e. a citizen or resident of the United States of America, its
territories, possessions or areas subject to its jurisdiction, including the estate of any such person or
corporations or partnership created or organised therein) except in accordance with applicable exemptions
from the 1933 Act and from the 1940 Act.

If permitted by the Company, any subscriber of Shares that is U.S. Person must be a “qualified purchaser”
as defined in the 1940 Act and the rules promulgated thereunder and an “accredited investor” as defined
in the 1933 Act.

Accordingly, the Company may require any subscriber to provide it with any information that it may consider
necessary for the purpose of deciding whether or not it is a U.S. Person or a non-FATCA compliant person.
Where it appears to the Company that any person who is precluded from holding shares either alone or in
conjunction with any other person is a beneficial owner of shares, the Company may compulsory purchase
all the shares so owned.

The Company does not allow Market Timing practice (defined as an arbitrage method through which an
investor systematically subscribes and redeems or converts shares of the Company within a short time
period, by taking advantage of time differences and/or imperfections or deficiencies in the method of
determination of the Net Asset Value of the Company).

Moreover, in any case of suspicion of such Market Timing practice it reserves the right to:

- refuse any subscription;

- redeem at any time shares in the Company which were unlawfully subscribed or held and notably through
such Market Timing practice.

Such actions do not need to be justified.
C. CERTIFICATES

Share certificates are made available to subscribers, upon formal request, at the Sub-Registrar Agent’s
offices, or at other establishments designated by the Company, 5 (five) Business Days after payment of the
subscription price. They may be replaced, should the certificates not be materially available, by a simple
confirmation signed by the Sub-Registrar Agent until delivery of the certificates.

For registered shares, global certificates can also be issued and delivered or deposited in clearing systems
such as Clearstream and/or Euroclear.

D. FIGHT AGAINST MONEY LAUNDERING

Pursuant to the Luxembourg laws of February 19, 1973 to combat drug addition, as amended, of April 5%,
1993, relating to the financial sector, as amended, and as of November 12%, 2004 on the fight against
money laundering and terrorist financing, as amended, and to the relevant circulars of the supervisory
authority, obligations have been imposed on professional of the financial sector to prevent use of
undertakings for collective investment such as Company for money laundering purposes. Within this
context, measures to ensure the identification of investors have been imposed.
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Within the context of the fight against money laundering, application forms must be accompanied by a true
copy certified by a competent authority (such as an embassy, consulate, notary or police commissioner) of
the subscriber’s identity card, for individuals, or by a copy of the Articles of Incorporation and extract of the
trade register for corporate entities, in the following cases:

1. if the application is made directly to the Company, the Management Company or the Sub-Registrar
Agent;

2. if the application is made via a professional of the financial sector residing in a country which is not
required to follow an identification procedure equivalent to the standards applied in Luxembourg relating
to the prevention of the use of the financial system for money-laundering purposes;

3. if the application is made via a subsidiary or branch whose parent company is required to follow an
identification procedure equivalent to that required by Luxembourg law, if the law governing the parent
company does not oblige it to ensure that the said procedure is followed by its subsidiaries and
branches.

Moreover, the Company is legally responsible for identifying the origin of monies transferred. Subscriptions
and payment of redemption proceeds may be temporarily suspended until such monies or the identity of the
relevant Shareholder has been correctly identified.

It is generally accepted that investment professionals and financial sector institutions resident in countries
adhering to the conclusions of the FATF report (Financial Action Task Force on Money Laundering) are
considered to be required to enforce an identification procedure equal to the one required by Luxembourg
law.

According to Luxembourg law, additional documentation may be requested upon cases and risk based
approach.

In relation to an application for redemption, or transfer of shares, the Company and/or Sub-Registrar Agent
may require at any time such documentation as it/they deem appropriate. Failure to provide such
information in a form which is satisfactory to the Company and/or Sub-Registrar Agent may result in an
application for redemption or transfer not being processed. Should documentation not be forthcoming with
regard to the return of payments or the redemption of shares, then such payment may not proceed.

3. REDEMPTION OF SHARES

Shareholders may place redemption orders every Bank Business Day for all or part of their shareholdings.
Redemption requests, considered irrevocable, should be sent at the registered office of the Sub-Registrar
Agent. Requests must contain the following information: the exact name and address of the person making
the redemption request and the amount or the number of shares to be redeemed, the Sub-Fund to which
such shares belong, the form of the shares (registered), as well as the category and class of shares.

Redemption applications are to be accompanied by the certificate(s) representing the registered shares.

Provided the application together with any required documentation is received prior to 4.00 p.m., Luxembourg
time on the Bank Business Day in Luxembourg preceding the next applicable Valuation Day, the shares will be
redeemed based on the Net Asset Value per share applicable on the next Valuation Day. If received
thereafter, the application will be deferred to the next following Valuation Day.

Exception:

For the Sub-Funds, investing in Asian markets, the application together with any required documentation shall
be received before 4.00 p.m. Luxembourg time at the latest two (2) Bank Business Days preceding the
relevant Valuation Day. If received thereafter, the application will be deferred to the next following Valuation
Day. This provision is also stipulated in the relevant Sub-Funds data sheets under Appendix IlI.
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The Directors may, however, decide to fix an earlier deadline for receipt of applications if they consider that as
a result of large market fluctuations this is necessary to protect the Company and its Shareholders.

A redemption fee at a maximum rate in accordance with the provision described in the Sub-Fund’s relevant
data sheet under Appendix Ill may be deducted from this amount.

The redemption value may be higher than, equal to, or lower than the initial purchase price.

The redemption proceeds will normally be paid on the third Bank Business Day after the relevant Valuation
Day or from the day of receipt of the relevant certificates, by bank transfer.

Redemption orders will not actually be processed, and the redemption proceeds will not actually be paid

until

- the Company’s Sub-Registrar Agent has received the certificate(s) representing the shares to be
redeemed, or

- the Sub-Registrar Agent has received confirmation from an independent depository that irrevocable
instructions have in fact been given for the delivery of the securities, or

- the transfer form for registered shares has been received.

Neither the Board of Directors, nor the Sub-Registrar Agent may be held responsible for any lack of
payment of whatever form resulting from the application of possible exchange controls or other
circumstances beyond their control which may limit or render impossible the transfer of the redemption
proceeds to other countries.

Redemption in kind

Under exceptional circumstances and upon special request by the Shareholder, the Board of Directors may
accept requests for redemptions in kind. For any securities delivered as payment for redemption, the Sub-
Registrar Agent will be required to have a valuation report drawn up by the Company’s auditor; this report
will mention the quantity, denomination and valuation method adopted for such securities.

The report will also specify the total value of the securities, expressed in the currency of the Sub-Fund in
which the redemption is made. The securities delivered as payment for a redemption are valued at the last
available market offer bid of the Bank Business Day with reference to which the Net Asset Value applicable
to the redemption is calculated. The Board of Directors will make sure that such redemptions in kind will not
be detrimental to the remaining Shareholders.

Any cost incurred in connection with a redemption in kind of securities shall be borne by the relevant
Shareholder.

In addition to the suspension of the issue of shares, a suspension of the calculation of the Net Asset Value
of the Company’s assets entails also the suspension of redemptions. Any suspension of redemptions will
be notified in accordance with Section IV “Net Asset Value” by all appropriate means to the Shareholders
having presented their requests, the execution of which has been differed or suspended.

If the total net redemption requests received for one Sub-Fund on any Valuation Day exceed 10% of the net
assets thereof, the redemption requests presented may be reduced and differed proportionally so as to
reduce the number of shares redeemed on such day to 10% of the assets of the Sub-Fund in question. Any
redemption request thus differed will have priority over the redemption requests received on the following
Valuation Day, but always subject to the limit of 10% mentioned above.

In normal circumstances the Board of Directors will maintain adequate level of liquid assets in order to meet
redemption requests.

4. CONVERSION OF SHARES
A conversion can be analyzed as a simultaneous transaction of redemption and subscription of shares.

Consequently, such a transaction may only be processed on the first Valuation day on which both the Net
Asset Values of the Sub-Funds involved in the said transaction are calculated.
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Within one share category and/or class, Shareholders may request at any time the conversion of all or part
of their holdings into shares of another Sub-Fund, category and/or class of shares.

Conversion, considered irrevocable, should be sent at the registered office of the Sub-Registrar Agent by
letter, telex or facsimile, and by indicating the name of the Sub-Fund into which the shares are to be
converted and specifying the class of the shares to be converted, the class of the shares of the new Sub-
Fund to be issued If this information is not given, the conversion will be made into shares of the same class.

Provided the application together with the required documentation is received prior to 4.00 p.m.,
Luxembourg time on the Bank Business Day in Luxembourg preceding the next applicable Valuation Day,
the shares will be converted based on the Net Asset Value per share applicable on the next Valuation Day.
If received thereafter, the application will be deferred to the next following Valuation Day.

Exception:
For the Sub-Funds, investing in Asian markets, the application together with any required documentation shall

be received before 4.00 p.m. Luxembourg time at the latest two (2) Bank Business Days preceding the
relevant Valuation Day. If received thereafter, the application will be deferred to the next following Valuation
Day. This provision is also stipulated in the Sub-Funds relevant data sheets under Appendix IlI.

The Directors may, however, decide to fix an earlier deadline for receipt of applications if they consider that
as a result of large market fluctuations this is necessary to protect the Company and its Shareholders.

Conversion requests are to be accompanied by the certificate(s) representing the registered shares, as the
case may be.

Subject to a suspension of the calculation of the Net Asset Value, shares may be converted on any
Valuation Day following receipt of the conversion request, by reference to the Net Asset Value of the shares
of the Sub-Funds concerned as established on such Valuation Day.

The rate at which all or part of the holding of a given Sub-Fund (the “original Sub-Fund”) is converted into
shares of another Sub-Fund (the “new Sub-Fund”) is determined as precisely as possible in accordance
with the following formula:

A=(BxC)-FXxE
D

being the number of shares of the new Sub-Fund to be attributed,;
being the number of shares of the original Sub-Fund to be converted,;
being the prevailing Net Asset Value per share of the original Sub-Fund on the day in question;

being the prevailing Net Asset Value per share of the new Sub-Fund on the day in question; and

m O O T >»

being the exchange rate applicable at the time of the transaction between the currency of the Sub-
Fund to be converted and the currency of the Sub-Fund to be attributed;

F being a conversion fee payable to the original Sub-Fund, at a maximum rate in accordance with the
provision described in the Sub-Fund’s relevant data sheet under Appendix Ill.

A conversion fee at a maximum rate in accordance with the provision described in the Sub-Fund’s relevant
data sheet under Appendix Ill may be deducted from the prevailing Net Asset Value per share of the
original Sub-Fund used for the conversion. This maximum rate should be the same applicable rate for all
the conversion order executed on the same Valuation Day.

After conversion, the Sub-Registrar Agent will inform the Shareholders of the number of shares obtained of
the new Sub-Fund and their cost.
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In the case of registered shares held in account (with or without attribution of fractions of shares), any
remainder after conversion will be reimbursed to the Shareholder, unless the amount is less than EUR 15.-
(fifteen Euro) or its currency equivalent, as the case may be. Amounts thus not reimbursed will revert to the
relevant Sub-Fund.

In converting shares of a Sub-Fund into shares of another Sub-Fund, a Shareholder must meet the
applicable minimum initial subscription amount requirements.

If, as a result of any request for conversion, the number of shares held by any Shareholder in a Sub-Fund
or class would fall below the value of minimum initial subscription amount indicated in the old Sub-Fund, the
Company may treat such request as a request to convert the entire shareholding of such Shareholder. In
addition, the Shareholder must comply with the minimum holding requirements, if any, with respect to the
new Sub-Fund, as stipulated in the list of Sub-Funds launched under Appendix I11.C.

No conversion of shares may be carried out whenever the calculation of the Net Asset Value of one of the
Sub-Fund or class of shares involved in the conversion operation is suspended.

Any suspension of conversions will be notified in accordance with Section IV “Net Asset Value” by all
appropriate means to the Shareholders having presented their requests, the execution of which has been
differed or suspended.

5. STOCK EXCHANGE LISTING

By decision of the Board of Directors, the shares of the Sub-Funds and classes of the Company shall be
listed to the official list on the Luxembourg Stock Exchange.

IV. NET ASSET VALUE

1. GENERAL PRINCIPLES

A. DEFINITION AND CALCULATION OF THE NET ASSET VALUE

The Net Asset Value per share of each Sub-Fund and class of shares of the Company is calculated in
Luxembourg by the Sub-Administrative Agent, under the responsibility of the Board of Directors, in principle
on each Valuation Day on a frequency as defined in the Sub-Funds’ relevant data sheets under Appendix
[1l, provided this day is a Bank Business Day.

The Net Asset Values are expressed in the Sub-Fund’s or class’s respective reference currency, as stated
in the list of Sub-Funds launched under Appendix I11.C.

The value of the shares of each Sub-Fund and class is obtained by dividing the Net Asset Value of the
assets of the Sub-Fund and class considered by the number of outstanding shares of these Sub-Funds and
classes.

In every Sub-Fund in which both distribution shares and capitalisation shares shall have been issued and
are outstanding, the Net Asset Value shall be determined for each distribution share as well as for each
capitalisation share.

Whenever dividends are allocated to distribution shares belonging to a given class of shares, the share of
the net assets of the Sub-Fund to be allocated to the whole of distribution shares shall be reduced by the
overall amounts of the distributed dividends.

If the Board of Directors considers that the Net Asset Value calculated on a given Valuation Day is not
representative of the true value of the Company’s shares, or if, since the calculation of the Net Asset Value,
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there have been significant fluctuations on the stock exchanges concerned, the Board of Directors may
decide to actualise the Net Asset Value on that same day. In these circumstances, all subscription,
redemption and conversion requests received for that day will be handled on the basis of the actualised Net
Asset Value with care and good faith.

B. DEFINITION OF THE PORTFOLIOS OF ASSETS

The Board of Directors will establish a distinct portfolio of net assets for each Sub-Fund. Where relations
between Shareholders and third parties are concerned, this portfolio will be attributed only to the shares
issued by the Sub-Fund in question, taking into account, if necessary, the break-down of this portfolio
between the distribution and/or capitalisation shares of this Sub-Fund, in accordance with the provisions of
this clause.

In order to establish these different portfolios of net assets:

1. if two or more shares’ classes belong to a given Sub-Fund, the assets allocated to such classes will be
invested together according to the investment policy of the relevant Sub-Fund subject to the specific
features of said shares’ classes;

2. the proceeds resulting from the issue of the shares of a class of a given Sub-Fund will be attributed in
the Company’s accounts to the relevant class of this Sub-Fund and the assets, liabilities, income and
expenses relating to this Sub-Fund class will also be attributed thereto;

3. the assets, liabilities, income and expenses relating to this Sub-Fund/category and/or class will also be
attributed thereto;

4. where any asset derives from another asset, such derivative asset will be applied in the books of the
Company to the same Sub-Fund from which it was derived, and on each subsequent revaluation of an
asset, the increase or decrease in value will be attributed to the Sub-Fund to which it belongs;

5. if the Company has to bear a liability which is connected with an asset of a particular Sub-Fund or class
with a transaction carried out in relation to an asset of a particular Sub-Fund or class, this liability will be
attributed to that particular Sub-Fund or class (for example: hedging transactions);

6. in the case where any asset or liability of the Company cannot be considered as being attributable to a
particular class of shares, such asset or liability shall be allocated to all the classes of shares pro rata to
their respective Net Asset Values or in such other manner as determined by the Board of Directors
acting in good faith. With reference to the relations between Shareholders and third parties, each Sub-
Fund and class of shares will be treated as a separate entity;

7. after payment of dividends to distribution shares of a particular class, the Net Asset Value of this class
attributable to these distribution shares will be reduced by the amount of such dividends.

C. VALUATION OF ASSETS
The assets of each Sub-Fund of the Company will be valued in accordance with the following principles:

1 The value of any cash at hand or on deposit, bills, demand notes and accounts receivable, prepaid
expenses, dividends and interests matured but not yet received shall be valued at the par-value of the
assets, except if it appears that such value is unlikely to be received. In such a case, subject to the
approval of the Board of Directors, the value shall be determined by deducting a certain amount to
reflect the true value of the assets.

2 The value of Transferable Securities and Money Market Instruments listed on an official Stock
Exchange or dealt in on a regulated market which operates regularly and is recognised and open to the
public (a “Regulated Market”), as defined by laws and regulations in force, is based on the latest
available price and if such Transferable Securities are dealt in on several markets, on the basis of the
latest known price on the stock exchange which is normally the principal market for such securities. If
the latest known price is not representative, the value shall be determined based on a reasonably
foreseeable sales price to be determined prudently and in good faith.

3 Inthe event that any Transferable Securities or/and Money Market Instruments are not listed or dealt in
on any stock exchange or any other Regulated Market operating regularly, recognised and open to the
public, as defined by the laws and regulations in force, the value of such assets shall be assessed on
the basis of their foreseeable sales price estimated prudently and in good faith.
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4 The liquidating value of derivative contracts not traded on exchanges or on other Regulated Markets
shall mean their net liquidating value determined by the Board of Directors in a fair and reasonable
manner, on a basis consistently applied for each different variety of contracts. The liquidating value of
futures, forward and options contracts traded on exchanges or on other Regulated Markets shall be
based upon the last available settlement prices of these contracts on exchanges and Regulated
Markets on which the particular futures, forward or options contracts are traded by the Company;
provided that if a futures, forward and options contract could not be liquidated on the day with respect to
which net assets are being determined, the basis for determining the liquidating value of such contract
shall be such value as the Board of Directors may deem fair and reasonable.

5 The value of Money Market Instruments not listed or dealt in on any stock exchange or any other
Regulated Market and with remaining maturity of less than 12 (twelve) months and of more than 90
(ninety) days is deemed to be the nominal value thereof, increased by any interest accrued thereon.
Money market instruments with a remaining maturity of 90 (ninety) days or less will be valued by the
amortised cost method, which approximates market value.

6  Units of undertakings for collective investment in transferable securities (“‘UCITS”) and/or other UCI will
be valued at their last determined and available Net Asset Value or, if such price is not representative
of the fair market value of such assets, then the price shall be determined by the Directors on a fair and
equitable basis. Units or shares of a closed-ended UCI will be valued at their last available stock
market value.

7 Interest rate swaps will be valued at their market value established by reference to the applicable
interest rate curve.

8 All other securities and other assets will be valued at fair market value, as determined in good faith
pursuant to procedures established by the Board of Directors.

The value of all assets and liabilities not expressed in the reference currency of a Sub-Fund will be
converted into the reference currency of such Sub-Fund at rates last quoted by major banks. If such
guotations are not available, the rate of exchange will be determined in good faith by or under
procedures established by the Board of Directors.

The Board of Directors, at its sole discretion, may permit some other method of valuation to be used if it
considers that such valuation better reflects the fair value of any asset of the Company.

Every other asset shall be assessed on the basis of the foreseeable realisation value which shall be
estimated prudently and in good faith.

In the event that extraordinary circumstances render valuations as aforesaid impracticable or inadequate,
the Company is authorised, prudently and in good faith, to follow other rules in order to achieve a fair
valuation of its assets.

All and any assets not expressed in the currency of the Sub-Fund to which they belong shall be converted
into the currency of that Sub-Fund at the exchange rate applying on the concerned Bank Business Day or
at such exchange rate as may be agreed in the relevant forward contracts.

The value of the net assets per share of each class, distribution shares and capitalisation shares, as well as
their issue, redemption and conversion prices shall be made available at the registered office of the
Company every Bank Business Day.

Adequate deductions will be made for expenses to be borne by the Company and account will be taken of
the Company’s liabilities according to fair and prudent criteria. Adequate provisions will be made for the
expenses to be borne by the Company and account may be taken of the Company’s off balance sheet
liabilities according to fair and prudent criteria.
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2. SUSPENSION OF THE CALCULATION OF THE NET ASSET VALUE, OF ISSUES,
CONVERSIONS AND REDEMPTIONS OF SHARES

A. The Board of Directors is authorised to suspend temporarily the calculation of the Net Asset Value of the
assets of one or more Sub-Fund(s), or class(es) of the Company and the value per share of such Sub-
Fund(s) or class(es), as well as the issue, redemption and conversion of the shares of these Sub-Funds or
classes, in the following cases:

a) when any of the principal stock exchanges, on which a substantial portion of the assets of one or
more Sub-Funds of the Company is quoted, is closed other than for ordinary holidays, or during
which dealings therein are suspended or restricted,;

b) when the market of a currency, in which a substantial portion of the assets of one or more Sub-
Fund(s), or class(es) of the Company is denominated, is closed other than for ordinary holidays, or
during which dealings therein are suspended or restricted;

c) when any breakdown arises in the means of communication normally employed in determining the
value of the assets of one or more Sub-Fund(s) or class(es) of the Company or when for whatever
reason the value of one of the Company’s investments cannot be rapidly and accurately
determined,;

d) when exchange restrictions or restrictions on the transfer of capital render the execution of
transactions on behalf of the Company impossible, or when purchases or sales made on behalf of
the Company cannot be carried out at normal exchange rates;

e) when political, economic, military, monetary or fiscal circumstances which are beyond the control,
responsibility and influence of the Company prevent the Company from disposing of the assets, or
from determining the Net Asset Value, of one or more Sub-Fund(s) or class(es) of the Company in
a normal and reasonable manner;

f) as a consequence of any decision to liquidate or dissolve the Company or one or several Sub-
Fund(s) or class(es).

B. Any suspension of the calculation of the Net Asset Value of the shares of one or more Sub-Fund(s) or
class(es) will be announced by all appropriate means, and in particular by publication, if appropriate, in the
newspapers in which these values are usually published. The Company will inform the Shareholders having
requested the subscription, redemption or conversion of the shares of these Sub-Funds or classes of any
suspension of calculation in the appropriate manner.

Such suspension with regard to any of the Sub-Funds or classes of shares shall have no effect on the
calculation of the Net Asset Value, the issue, the redemption and the conversion of the shares into another
Sub-Fund or class of shares.

During the suspension period, Shareholders may cancel any subscription, redemption or conversion orders
they have placed. If orders are not cancelled, shares will be issues, redeemed or converted on the basis of
the first Net Asset Value calculated after the suspension period.

C. In exceptional circumstances which may be detrimental to the Shareholders’ interests (for example
large numbers of redemption, subscription or conversion requests, strong volatility on one or more
market(s) in which the Sub-Fund(s) or class(es) is (are) invested, the Board of Directors reserves the right
to postpone the determination of the value of this (these) Sub-Fund(s) or class(es) until the disappearance
of these exceptional circumstances and if the case arises, until any essential sales of securities on behalf of
the Company have been completed.

In such cases, subscriptions, redemption requests and conversions of shares, which were suspended
simultaneously, will be satisfied on the basis of the first Net Asset Value calculated thereafter.

V. DIVIDENDS

1. DISTRIBUTION POLICY
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On proposal of the Board of Directors, the General Meeting of Shareholders may decide to distribute
dividends, within the limits of article 31 of the Law of 17t December 2010.

However, for each class of shares that has the right to receive them, the Board may decide to pay interim
dividends within the limits permitted by the Law 17 December 2010.

Besides, during the year, the Board may decide at discretion to distribute income derived from the
securities in the portfolio of those Sub-Funds which have distribution shares.

Distribution announcements will be published in the “Luxemburger Wort” and in such other newspapers to
be determined by the Board of Directors, unless all such Shareholders and their addresses are known to
the Company, in which case each such Shareholder shall be informed in writing.

Distribution shares may also pay a fixed dividend based on a total amount per share per annum, if this is

defined in the relevant data sheet of the concerned Sub-Fund under Appendix IlI.

It is understood that such distribution share classes may not pay a dividend or may reduce the dividend

amount payable if the payment of the dividend is not in the best interests of all shareholders.

Whilst such distribution share classes provide the benefit of having a regular dividend payment,

shareholders should be aware of the following:

- The dividend paid is not dependent upon the level of income or capital gains of the share class;

- The dividend paid may exceed the gains of the share class resulting in erosion of the capital
invested,;

- During periods of negative performance of a Sub-Fund, the dividend will normally continue to be
paid and this will result in a more rapid fall in the capital value of the investment than would occur if
dividends were not being paid;

- It may not be possible to maintain the dividend payment indefinitely and the value of the investment
could ultimately be reduced to zero.

Any distribution that has not been claimed within five (5) years of its declaration shall be forfeited and shall
be accrued for the benefit of the class of shares of the relevant Sub-Fund.

No interest shall be paid on a dividend declared by the Company and kept by it at the disposal of its
beneficiary.

In any event, no distribution may be made if, as a result, the net assets of the Company would fall below
EUR 1.250.000,00 (one million two hundred fifty thousand Euro).

Upon distribution of a dividend or an income relating to securities to the distribution shares, the amount
attributable to the shares of these classes is reduced by the total amount of the dividend/income, whereas
the net asset amount attributable to the capitalisation shares remains unchanged.

Therefore, any dividend/income payment necessarily leads to an increase in the ratio between the value of

the capitalisation shares and that of the distribution shares of the Sub-Fund concerned. This ratio is called
“parity” in this Prospectus.

VI. CHARGES AND EXPENSES

1. FEES TO BE BORNE BY THE COMPANY

The following costs will be charged to the Company:

- costs incurred in connection with the formation of the Company, including the cost of services
rendered in the incorporation of the Company and in obtaining approval by the competent
authorities;

- remuneration of the Depositary Bank, the Paying Agent, the Sub-Registrar Agent and, if any,
the remuneration of correspondents;
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- the management fee;

- the Management Company Fee;

- Administrative and Domiciliary Agency fees;

- Auditors’ costs and audit fees;

- remuneration of the Directors and reimbursement of their reasonable expenses;

- costs of printing and publishing information for the Shareholders and in particular the costs of
printing and distributing the periodic reports, as well as the Prospectuses, brochures and other
marketing material;

- brokerage fees and any other fees arising from transactions involving securities in the
Company’s portfolio;

- all taxes and duties which may be payable on the Company’s income;

- the annual registration fee (cf. Section VII 1), as well as taxes or other fees payable to the
supervisory authorities and costs relating to the distribution of dividends;

- costs of advisory services and other extraordinary expenses, in particular those relating to the
consultation of experts or other such proceedings as may protect the Shareholders’ interests;

- annual fees payable for stock exchange listing;

- subscriptions to professional associations and other organisations in Luxembourg, which the
Company will decide to join in its own interest and in that of its Shareholders;

- risk and compliance management and fund reports.

Shares of each Sub-Fund may also be subject to a Shareholder servicing fee accrued daily and payable
monthly at the annual rates indicated for each Sub-Fund in Appendix Ill.

In principle, these costs and expenses will be paid out of the assets of the different Sub-Funds in proportion
to their net assets.

The Company will pay to the Depositary Bank, Paying Agent and Sub-Registrar Agent annual fees which
will amount to a maximum percentage of 2% of the net asset value per Sub-Fund, depending on the total
net assets of the Company with a minimum fee per Sub-Fund of EUR 8,400 and per share class of EUR
2,200.- per annum. These fees are payable on a monthly basis and do not include any transaction related
fees and costs of sub-custodians or similar agents. The Depositary Bank, Paying Agent and Sub-Registrar
Agent are also entitled to be reimbursed of reasonable disbursements and out of pocket expenses which
are not included in the above mentioned fees.

The amount paid by the Company to the Depositary Bank, Paying Agent and Sub-Registrar Agent will be
mentioned in the annual report of the Company

In remuneration of its services, the Administrative Agent of the Company, will receive an administration fee
set as a maximum of 0.15% per annum per Sub-Fund, with a minimum of 30,000.- (thirty thousand) EUR
and 5,000 (five thousand) EUR for any additional class of shares. This fee will be calculated on the net
assets of each Sub-Fund.

As remuneration for its services, the Domiciliary Agent will receive from the Company an annual fee of EUR
5,000 plus EUR 1,000 p.a. per Sub-Fund.

As remuneration for its supervisory activity of the delegated counterparties, the Management Company will
receive from the Company a fee of EUR 1,500 per Sub-Fund per annum.

In addition, any reasonable disbursements and out-of-pocket expenses, including telephone, telex,
facsimile, electronic transmission and postage expenses etc. incurred by the Depositary Bank, the
Administrative Agent or the Sub-Registrar Agent within the framework of their mandates, as well as
correspondents’ costs, will be borne by the relevant Sub-Fund of the Company. In its capacity as Paying
Agent, the Depositary Bank may charge the usual fee charged in the Grand Duchy of Luxembourg.

Under the terms of the agreement entered into by the Company and the Management Company, the

Company will pay fees appearing in each Sub-Fund’s relevant data sheet under Appendix Ill, to remunerate
the Management Company.
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All recurring general costs will be charged first against investment income, then, should this not be
sufficient, against realised capital gains.

Costs related to the establishment of any new Sub-Fund will be borne by such new Sub-Fund and
amortised over a period of 1 (one) year from the date of establishment of such Sub-Fund or over any other
period as the Directors may determine, with a maximum of 5 (five) years starting on the date of the Sub-
Fund’s establishment.

When a Sub-Fund is liquidated, any setting-up costs that have not yet been amortised will be charged to the
Sub-Fund being liquidated.

2. FEES TO BE BORNE BY THE SHAREHOLDER

The fees paid by Shareholders are described in each relevant Sub-Fund’s data sheet under Appendix I,
with the exception of the subscription fees applied within the investment programmes as described under
Section Il 1 A “Classes of shares” herein.

VIl. TAX STATUS - APPLICABLE LAW - OFFICIAL LANGUAGE

1. TAX STATUS

A. TAXATION OF THE COMPANY

The Company is governed by Luxembourg tax laws.

Under current law and practice, the Company is liable, at the date of this Prospectus, to an annual
registration tax of 0.05% (except those Sub-Funds or share classes, which may benefit from the lower rate
of 0.01% as more fully described in article 174 of the Law of 17" December 2010, i.e. the “Institutions”
(considered as institutional investors in accordance with Luxembourg law) class of shares of the various
Sub-Funds). No such tax is due on the portion of the assets of the Company invested in other Luxembourg
UCITS or UClIs (if any) provided that such assets have already been subject to the subscription tax. This
tax is payable quarterly and calculated on the basis of the Company’s net assets at the end of the relevant
quarter.

No duty or other tax will be paid in Luxembourg on the issue of shares of the Company except for a fixed
registration duty of EUR 75 paid by the Company and payable at the time of incorporation..

Income received by the Company may be liable to withholding taxes in the country of origin and is thus
collected by the Company after deduction of such tax. This is neither chargeable nor recoverable.

B. TAXATION OF THE SHAREHOLDERS OF THE COMPANY

Under the present system, neither the Company, nor its Shareholders (with the exception of individuals or
corporate entities residing in the Grand Duchy of Luxembourg or non residents and former residents
holding 10% or more of the issued share capital of a Sub-Fund) are subject in Luxembourg to any taxation
of or withholding on their income, on realised or unrealised capital gains, on transfers of shares for cause of
death or on amounts received subsequent to dissolution.

Potential Shareholders are advised to make inquiries and, if necessary, to take advice on the subject of the
laws and rulings (such as those concerning taxation and exchange control) which apply to the subscription,
purchase, holding and disposal of shares in their country of origin, residence and/or domicile.

U.S. Foreign Account Tax Compliance Act (“FATCA”)
Under FATCA regime, the Company (or each Sub-Fund) will be subject to U.S. federal withholding taxes (at
a 30% rate) on payments of certain amounts made to such entity after 30 June 2014 (“withholdable
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payments”), unless it complies (or is deemed compliant) with extensive reporting and withholding
requirements. Withholdable payments generally will include interest (including original issue discount),
dividends, rents, annuities, and other fixed or determinable annual or periodical gains, profits or income, if
such payments are derived from U.S. sources, as well as gross proceeds from dispositions of securities
that could produce U.S. source interest or dividends. Income which is effectively connected with the
conduct of a U.S. trade or business is not, however, included in this definition.

On 28 March 2014, the Grand Duchy of Luxembourg signed a Model 1 Inter-governmental Agreement
(“IGA”) with the US to implement FATCA, such IGA will be implemented into Luxembourg law. The IGA is
based on domestic reporting and reciprocal automatic exchange pursuant to the Convention between the
government of the US and the government of the Grand Duchy of Luxembourg for the avoidance of double
taxation and the prevention of fiscal evasion with respect to taxes on income and capital signed on 3 April
1996 (the “Convention”) as amended by the protocol amending the Convention done on 20 May 2009. Such
protocol includes a provision prohibiting a contracting state to decline to supply information solely because
the information is held by a bank or other financial institution, nominee or person acting in an agency or
fiduciary capacity or because it relates to ownership interests in a person.

All foreign financial institutions (i.e. all non-US financial organisations — hereafter “FFI’s”) worldwide will
have to take steps to become compliant with FATCA regardless of whether they have any US income,
investments or investors. Luxembourg investment vehicles such as SICAVs and FCPs under the UCITS or
specialised investment funds regimes fall under the FFI definition.

Pursuant to the IGA, the Company (or each Sub-Fund) may be deemed compliant and therefore not subject
to the withholding tax and generally not required to withhold on investors, if it identifies and reports U.S.
ownership information directly to the government of Luxembourg.

The Company (and each Sub-Fund) will not be required to report information relating to certain categories
of U.S. Shareholders, generally including, but not limited to, U.S. tax-exempt Shareholders, publicly traded
corporations, banks, regulated investment companies, real estate investment trusts, common trust funds,
brokers, dealers and middlemen, and state and federal governmental entities, which for FATCA purposes
are exempt from reporting.

Shareholders will be required to furnish appropriate documentation certifying as to their U.S. or non-U.S. tax
status, together with such additional tax information as the Company (or a Sub-Fund) or its agents may
from time to time request. Failure to provide requested information may subject a Shareholder to liability for
any resulting U.S. withholding taxes, U.S. tax information reporting and/or mandatory redemption, transfer
or other termination of the Shareholder’s interest in Shares. Prospective Shareholders should consult their
own advisers regarding the possible implications of FATCA on an investment in Shares.

Automatic Exchange of Information

Following the development by the Organisation for Economic Co-operation and Development ("OECD") of a
common reporting standard ("CRS") to achieve a comprehensive and multilateral automatic exchange of
information (AEOI) in the future on a global basis, Council Directive 2014/107/EU amending Directive
2011/16/EU as regards mandatory automatic exchange of information in the field of taxation (the "Euro-
CRS Directive") was adopted on 9 December 2014 in order to implement the CRS among the Member
States.

The Euro-CRS Directive was implemented into Luxembourg law by the law of 18 December 2015 on the
automatic exchange of financial account information in the field of taxation ("CRS Law").

The CRS Law requires Luxembourg financial institutions to identify financial assets holders and establish if
they are fiscally resident in countries with which Luxembourg has a tax information sharing agreement.
Luxembourg financial institutions will then report financial account information of the asset holder to the
Luxembourg tax authorities, which will thereafter automatically transfer this information to the competent
foreign tax authorities on a yearly basis.

Accordingly, the Fund will require its investors to provide information in relation to the identity and fiscal

residence of financial account holders (including certain entities and their controlling persons), account
details, reporting entity, account balance/value and income/sale or redemption proceeds to the local tax
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authorities of the country of fiscal residency of the foreign investors to the extent that they are fiscally
resident in a jurisdiction participating in the AEOI .

In addition, Luxembourg signed the OECD's multilateral competent authority agreement (“Multilateral
Agreement”) to automatically exchange information under the CRS. The Multilateral Agreement aims to
implement the CRS among non-Member States; it requires agreements on a country-by-country basis.

Investors in the Fund may therefore be reported to the Luxembourg and other relevant tax authorities in
accordance with applicable rules and regulations.

2. APPLICABLE LAW

Any disputes between Shareholders and the Company are settled by arbitration in accordance with
Luxembourg law, finally and without recourse.

3. OFFICIAL LANGUAGE

The official language of this Prospectus and of the Articles of Incorporation is English. However, the Board
of Directors and the Management Company may, personally and on behalf of the Company, consider that
these documents must be translated into the languages of the countries in which the shares are offered and
sold. In case of any discrepancies between the English text and any other language into which the
Prospectus is translated, the English text will prevail.

VIIl. FINANCIAL YEAR — MEETINGS - REPORTS

1. FINANCIAL YEAR

The financial year of the Company starts each year on 15t October and ends on the last day of each
September of the following year.

2. MEETINGS

The Annual General Meeting of Shareholders will be held in Luxembourg, at the registered office of the
Company, on the first Thursday in the month of February at 11.00 a.m. If this day is a legal public holiday in
Luxembourg, the Annual General Meeting will be held on the next following Bank Business Day.

The Board of Directors may convene an Extraordinary General Meeting. They shall be obliged to convene it
so that it is held within a period of one month if Shareholders representing one tenth of the capital so
required in writing with an indication of the agenda.

Furthermore, one or several Shareholders representing at least one tenth of the Company share capital
may request the adjunction of one or several items to the agenda of any General Meeting of Shareholders.

Convening notices for every General Meeting shall contain the agenda and shall take the form of
announcements published twice, with a minimum interval of 8 (eight) days, and 8 (eight) days before the
meeting, in the Luxembourg Official Gazette and in a Luxembourg newspaper.

Notices by regular post mail shall be sent 8 (eight) days before the meeting to registered Shareholders, but
no proof need to be given that this formality has been complied with.

Where all the shares are in registered form, the Board of Directors may decide that convening notices may
be sent only by registered letters.
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The Shareholders of the class or classes of shares issued by any Sub-Fund may, upon proposal from the
Board of Directors, hold General Meetings at any time for the purpose of considering matters that concern
that particular Sub-Fund only.

Moreover, the Shareholders of any class of shares may, upon proposal from the Board of Directors, hold
General Meetings at any time for the purpose of considering matters that concern that particular class only.

Resolutions taken at such meetings will respectively apply to the Company, to the relevant Sub-Fund and/or
to the class of shares.

3. EXERCISE OF THE SHAREHOLDERS’ RIGHTS

The Company draws the investors’ attention to the fact that any investor will only be able to fully exercise
his investor rights directly against the Company if the investor is registered himself and in his own name in
the shareholders’ register of the Company. In cases where an investor invests in the Company through an
intermediary investing into the Company in his own name but on behalf of the investor, it may not always be
possible for the investor to exercise certain shareholder rights directly against the Company. Investors are
advised to take advice on their rights.

4. PERIODIC REPORTS

Annual reports as at the last day of September, certified by the Auditors, and uncertified semi-annual
reports as at last day of March are available to Shareholders free of charge.

The Company is authorised to publish an abridged version of the financial reports. However, a complete
version of the financial reports may be obtained free of charge at the registered office of the Company, or
the Management Company, as well as from the establishments designated by the Company. These reports
will contain information concerning each Sub-Fund as well as the assets of the Company as a whole.

The financial statements of each Sub-Fund are expressed in its respective reference currency, whereas the
consolidated accounts will be expressed in Euro.

The annual reports, which are made available within 4 (four) months after the end of the financial year, as
well as the semi-annual reports, which are made public within 2 (two) months after the end of the half-year,
are held at the Shareholders’ disposal at the registered office of the Company and of the Management
Company.

IX. LIQUIDATION OF THE COMPANY, SUB-FUNDS or CLASSES -
MERGER OF SUB-FUNDSOR CLASSES

1. LIQUIDATION OF THE COMPANY
The Company will be liquidated in accordance with the provisions of the Law of 17" December 2010.
A. MINIMUM ASSETS
If the capital of the Company falls below two thirds of the required minimum, the Directors must submit the
guestion of the Company’s dissolution to a General Meeting of Shareholders for which no quorum will be
prescribed and which will decide by a simple majority of the shares represented at the Meeting.
If the capital of the Company falls below one quarter of the required minimum, the Directors must submit
the question of the Company’s dissolution to the General Meeting of Shareholders for which no quorum will

be prescribed; dissolution may be decided by the Shareholders holding one quarter of the shares
represented at the Meeting.
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The Meeting will be convened so as to be held within 40 (forty) days from the date on which the net assets
are recorded as having fallen below either two thirds or one quarter of the legal minimum.

Moreover, the Company may be dissolved by a decision of a General Meeting ruling in accordance with the
relevant statutory provisions.

Notice of the General Meeting’s decision, or the Court’s decision, to dissolve and liquidate the Company will
be published in the Luxembourg Official Gazette, if such publication is required by the applicable law or by
the Articles of Incorporation and in 2 (two) newspapers with adequate circulation, of which at least one must
be a Luxembourg newspaper and in the newspapers of the countries in which the shares are marketed, as
determined by the Board of Directors.

B. VOLUNTARY LIQUIDATION

In case the Company is dissolved, its liquidation will be carried out by one or more liquidators appointed in
accordance with the Articles of Incorporation and with the Law of 17t December 2010, which specifies the
manner in which the net proceeds of liquidation, after deduction of expenses, is to be distributed amongst
the Shareholders.

Amounts that have not been distributed by the close of the liquidation procedure will be consigned to the
“Caisse des Consignations” in Luxembourg for the duration of the limitation period in favour of the
Shareholders entitled thereto.

Shares will cease to be issued, redeemed and converted as soon as the decision to dissolve the Company
is taken.

2. LIQUIDATION OF SUB-FUNDS OR CLASSES

A sub-Fund or a Class may be terminated by resolution of the Board of Directors under the following

circumstances:

- if the Net Asset Value of a Sub-Fund or a class is below a level at which the Board of Directors
considers that its management may not be easily ensured; or

- in the event of special circumstances beyond its control, such as political, economic, or military
emergencies; or

- if the Board of Directors should conclude, in light of prevailing market or other conditions, including
conditions that may adversely affect the ability of a Sub-Fund or a class to operate in an
economically efficient manner, and with due regard to the best interests of shareholders, that a
Sub-Fund or a class should be terminated.

In such event, the assets of the Sub-Fund or the class shall be realized, the liabilities discharged and the
net proceeds of realization distributed to shareholders in proportion to their holding of shares in that sub-
Fund or class against such evidence of discharge as the Board of Directors may reasonably require.

The Company shall send a notice to the shareholders of the relevant Sub-Fund or class of shares before
the effective date of such termination. Such notice shall indicate the reasons for such termination as well as
the procedures to be enforced. Unless otherwise stated by the Board of Directors, shareholders of such
Sub-Fund or class of shares may continue to apply for the redemption or the conversion of their shares free
of charge, but on the basis of the applicable Net Asset Value, taking into account the estimated liquidation
expenses.

Notwithstanding the powers conferred to the Board of Directors by the preceding paragraph, the general
meeting of shareholders of any one or all classes of shares issued in any Sub-Fund will, in any other
circumstances, have the power, upon proposal from the Board of Directors, to redeem all the shares of the
relevant classes and refund to the shareholders the net asset value of their shares (taking into account
actual realization prices of investments and realization expenses) calculated on the Valuation Day at which
such decision shall take effect. There shall be no quorum requirements for such general meeting of
shareholders which shall decide by resolution taken by simple majority of those present or represented and
voting at such meeting.
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The assets that were not distributed to their owners upon redemption shall be deposited with the “Caisse de
Consignation” in Luxembourg on behalf of their beneficiaries.

3. MERGER OF SUB-FUNDS OR CLASSES

The Board of Directors may decide to allocate the assets of any Sub-Fund to those of another existing Sub-
Fund within the Company (the "new Sub-Fund") and to redesignate the shares of the class or classes of
shares concerned as shares of the new Sub-Fund (following a split or consolidation, if necessary, and the
payment of the amount corresponding to any fractional entittement to shareholders).

The Board of Directors may also decide to allocate the assets of any Sub-Fund to another undertaking for
collective investment organised under the provisions of Part | of the 2010 Law or under the legislation of a
Member State of the European Union, or of the European Economic Area, implementing Directive
2009/65/EC or to a Sub-Fund within such other undertaking for collective investment.

The mergers will be undertaken within the framework of the 2010 Law.

Any merger shall be decided by the Board of Directors unless the Board of Directors decides to submit the
decision for a merger to a meeting of shareholders of the Sub-Fund concerned. No quorum is required for
such a meeting and decisions are taken by a simple majority of the votes cast. In case of a merger of a
Sub-Fund where, as a result, the Company ceases to exist, the merger shall be decided by a meeting of
shareholders resolving in accordance with the quorum and majority requirements for changing the Articles
of Incorporation of the Company.

In the event that the Board of Directors believes it is required for the interests of the shareholders of the
relevant Sub-Fund or that a change in the economic or political situation relating to the Sub-Fund
concerned has occurred which would justify it, the reorganisation of one Sub-Fund or class, by means of a
division into two or more Sub-Funds or classes, may be decided by the Board of Directors.

A notice relating to the merger or division of the Sub-Fund or class will be sent to the shareholders of the
Sub-Fund or class concerned. The shareholders will have the possibility to redeem their shares free of
charge. Any applicable contingent deferred sales charges are not to be considered as redemption charges
and shall therefore be due.

The Company’s auditors will produce a report on the merger.

These mergers may be justified by various economic circumstances. The Board of Directors may also
decide to consolidate or split classes or split or consolidate different classes of shares within a Sub-Fund.
Such decision will be notified in the same manner as described above) and in accordance with applicable
laws and regulations.

If within a Sub-Fund different classes of shares have been issued as described in the Articles of
Incorporation, the Board of Directors may decide that the shares of one class be converted into shares of
another class at the time where the features applicable to the shares of a given class are no more
applicable to such class. Such conversion shall be carried out without costs for the shareholders, based on
the applicable Net Asset Values. Any shareholder of the relevant class shall have the possibility to request
for redemption of his shares without any cost for a period of one month before the effective date of such
compulsory conversion.

Any amounts remaining as a result of mergers of Sub-Funds or classes will be treated in the same manner
as for subscriptions or conversions.

X. DATA PROTECTION

DATA PROTECTION

"« ” o«

For the purposes of this clause, the terms “Personal Data”, “Controller”, “Processor” and “Data Subject”
shall all be defined as set out in the applicable Data Protection Laws. “Data Protection Laws” means the
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Luxembourg Act of 1st August 2018 concerning the organisation of the CNPD and the General Data
Protection Regulation or any applicable national data protection legislation together with the protection of
privacy in the electronic communications sector and the EU Regulation 2016/679 on the protection of
natural persons with regard to the processing of personal data and on the free movement of such data
(hereby referred to as “GDPR”).

Categories of Personal Data and Data Subjects

The Company acting as data controller (the “Controller”) collects, stores and processes by electronic or
other means personal data (i.e. any information relating to an identified or identifiable natural person,
hereafter, the "Personal Data") supplied by the Investors at the time of their subscription and their
representative(s) (including, without limitation, legal representatives and authorized signatories),
employees, directors, officers and/or unitholders for, nominees and/or ultimate beneficial owner(s) (as
applicable) (the “ Data Subjects”) for the purposes of fulfilling the services required by the Investors.

Personal Data may include, without limitation,

- identifying data and identifying electronic data (such as name, address, e-mail address, identity
documents, specimen of signature);

- banking and financial data (such as identification of the bank account, payslip/proceeds of remuneration,
account balance...);

- data concerning personal characteristics (such as age, sex, date of birth, criminal records,...);

- data concerning profession and employment (such as current employment data);

- data concerning source of wealth (such as assets of the data subject).

- and any other Personal Data that is necessary to Controller and Processors for the purposes described
below.

Personal Data is collected directly from Data Subjects or may be collected through publicly accessible
sources, social media, subscription services, or other third party data sources.

Purpose of the processing of the Personal Data and the legal basis for the processing of the
Personal Data

Personal Data may be processed for the purposes of (i) offering investment in Shares and performing the
related services as contemplated under this Prospectus, the subscription agreement, the Depositary Bank
and Principal Paying Agent Agreement, the Management Company Agreement, the Investment
Management Agreements and, the Transfer and Registrar Agent Agreement, including, but not limited to,
processing subscriptions and redemptions and providing financial and other information to Investors (ii)
direct or indirect marketing activities and, (iii) other related services resulting from any agreement entered
into between Controller and a service provider that is communicated or made available to the Investors
(hereafter the “Investment Services”). Personal Data may also be processed to comply with legal or
regulatory obligations including, but not limited to, legal obligations under applicable fund and company law
(such as maintenance of the register of Investors and recording orders), prevention of terrorism financing
law, anti-money laundering law (such as carrying out customer due diligence), prevention and detection of
crime, and tax law (such as reporting under the FATCA and CRS Laws (as defined in the Tax section of
this Prospectus).

Personal Data will be used by the Company as Controller, and by the Management Company, the Paying
Agent, the Depositary, the Registrar and Transfer Agent for maintaining the Register, processing
transactions for Shareholders or payment of dividends, and complying with legal and regulatory obligations
and other service providers of the Company (including its information technology providers) and, any of the
foregoing respective agents, delegates, affiliates, subcontractors and/or their successors and assigns,
acting as data processor on behalf of the Company (i.e. the "Processors"). The Processors may act as data
processor on behalf of the Controller or, in certain circumstances, as data controller, in particular for
compliance with their legal obligations in accordance with applicable laws and regulations (such as anti-
money laundering identification) and/or order of competent jurisdiction.

The Controller and Processors may collect, use, store, retain, transfer and/or otherwise process Personal
Data: (i) on the basis of Investors’ consent and/or; (ii) for the Processors to perform their services rendered
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in connection with the Investment Services, (i) as a result of the subscription of Investors to the
subscription agreement where necessary to perform the Investment Services or to take steps at the request
of Investors prior to such subscription, including the holding of Shares in general and/or; (iv) to comply with
a legal or regulatory obligation of the Controller or the Processors and/or; (v) in the event the subscription
agreement is not entered into directly by the concerned Data Subject, Personal Data may be processed for
the purposes of the legitimate interests pursued by Controller or by Processors, which mainly consist in the
performance of the Investment Services, or direct or indirect marketing activities, or compliance with foreign
laws and regulations and/or any order of a foreign court, government, supervisory, regulatory or tax
authority, including when providing such Investment Services to any beneficial owner and any person
holding shares directly or indirectly in the Company.

The recipients and categories of recipients of the Personal Data including transfer of Personal Data
to third countries (including safeguards)

Personal Data may be disclosed to and/or transferred to and otherwise accessed or processed by
Processors, auditors or accountants, as well as any (foreign) court, governmental or regulatory bodies
including tax authorities (i.e. the “Autorised Recipients”). The Authorised Recipients may act as data
processor on behalf of Controller or, in certain circumstances, as data controller for pursuing their own
purposes, in particular for performing their services or for compliance with their legal obligations in
accordance with applicable laws and regulations and/or order of court, government or regulatory body,
including tax authority. Investors acknowledge that the Authorised Recipients, including the Processors,
may be located outside of the European Economic Area (“EEA”) in countries which do not ensure an
adequate level of protection according to the European Commission and where data protection laws might
not exist or be of a lower standard than in the EEA. In case personal data are transferred outside the EEA,
necessary steps are undertaken to ensure that appropriate safeguards required by GDPR and other
applicable laws and regulations, are put in place to protect the privacy and integrity of such personal data,
such as the implementation of EU model contract clauses.

The Controller undertakes not to transfer Personal Data to any third parties other than the Authorised
Recipients, except as disclosed to Investors from time to time or if required or permitted by applicable laws
and regulations, including Data Protection Law, or by any order from a court, governmental, supervisory or
regulatory body, including tax authorities.

By purchasing Shares in the Company, Investors acknowledge and accept that Personal Data may be
processed for the purposes described above and in particular, that the transfer and disclosure of Personal
Data may take place to countries which do not have equivalent data protection laws to those of the EEA,
including the Data Protection Law, or that are not subject to an adequacy decision of the European
Commission. The Controller may only transfer Personal Data for the purposes of performing the Investment
Services, marketing purposes or for compliance with applicable laws and regulations as contemplated
under this Prospectus.

The Controller or the Processors on behalf of the Controller shall transfer Personal Data to the Authorised
Recipients located outside European Economic Area (“EEA”) in countries which do not ensure an adequate
level of protection according to the European Commission on the basis of appropriate safeguards according
to Data Protection Law, such as standard contractual clauses, binding corporate rules, an approved code of
conduct, or an approved certification mechanism.

Right of Data Subjects to withdraw consent

In the event the processing of Personal Data or transfer of Personal Data outside of the EEA take place on
the basis of the consent of Investors, Data Subjects are entitled to withdraw their consent at any time
without prejudice to the lawfulness of the processing and/or data transfers carried out before the withdrawal
of such consent. In case of withdrawal of consent, Controller will accordingly cease such processing or
transfers. However, Investors acknowledge that, notwithstanding any withdrawal of their consent, Controller
may still continue to process and/or transfer Personal Data outside the EEA if permitted by Data Protection
Law or if required by applicable laws and regulations. Any change to, or withdrawal of, Data Subjects’
consent can be communicated in writing to the Company.

Source of the Personal Data
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Insofar as Personal Data provided by Investors include Personal Data concerning Data Subjects. Investors
represent that they have authority to provide Personal Data of Data Subjects to Controller. If Investors are
not natural persons, they confirm that they have undertaken to (i) inform any Data Subject about the
processing of their Personal Data and their rights as described under this Prospectus, in accordance with
the information requirements under the Data Protection Law and (ii) where necessary and appropriate,
obtained in advance any consent that may be required for the processing of Personal Data as described
under this Prospectus in accordance with the requirement of Data Protection Law with regard to the validity
of consent, in particular, for the transfer of Personal Data to the Authorised Recipients located outside of
the EEA. The Controller may assume, where applicable, that Data Subjects have, where necessary, given
such consent and have been informed of the processing and transfer of their Personal Data and of their
rights as contemplated under this Prospectus.

Consequence of refusal to provide Personal Data processed under statutory obligation

Answering questions and requests with respect to (i) Data Subjects’ identification, (ii) Shares hold in the
Company and (iii) FATCA is mandatory. Investors acknowledge and accept that failure to provide relevant
personal data requested by the Company, the Management Company, the Investment Manager and/or the
Administrative Agent in the course of their relationship with the Company may prevent them from
maintaining their Shares in the Company and may be reported by the Company, the Management
Company, the Investment Manager and/or the Administrative Agent to the relevant Luxembourg authorities.

Investors acknowledge and accept that the Company, the Management Company, the Investment Manager
and/or the Administrative Agent will report any relevant information in relation to their investments in the
Company to the Luxembourg tax authorities (Administration des contributions directes) which will exchange
this information on an automatic basis with the competent authorities in the United States or other permitted
jurisdictions as agreed in the FATCA Law, at OECD and EU levels or equivalent Luxembourg legislation.

Rights of Data Subjects

Each Data Subject may request (i) access to, rectification, or deletion of, any incorrect Personal Data
concerning him, (ii) a restriction of processing of Personal Data concerning him and, (iii) to receive Personal
Data concerning him in a structured, commonly used and machine readable format or to transmit those
Personal Data to another controller in accordance with Data Protection Law and (iv) to obtain a copy of or
access to the appropriate or suitable safeguards which have been implemented for transferring the
Personal Data outside of the EEA, in the manner and subject to the limitations prescribed in accordance
with Data Protection Law. In particular, Data Subjects may at any time object, on request and free of
charge, to the processing of Personal Data concerning them for marketing purposes or for any other
processing carried out on the basis of the legitimate interests of Controller or Processors. Each Data
Subject should address such requests to the Company. For any additional information related to the
processing of their Personal Data, Data Subjects can contact the Controller via post mail.

Right to lodge a complaint with the supervisory authority

Investors are entitled to address any claim relating to the processing of their Personal Data carried out by
Controller and the Processors in relation with the Investment Services to the relevant data protection
supervisory authority (i.e. in Luxembourg, the Commission Nationale pour la Protection des Données).

The Controller and Processors processing Personal Data on behalf of Controller will accept no liability with
respect to any unauthorised third party receiving knowledge and/or having access to Personal Data, except
in the event of proved negligence or willful misconduct of Controller or such Processors.

Storage limitation of the Personal Data

Personal Data of Data Subjects will not be retained for longer than necessary with regard to the Purposes

and compliance obligations, in accordance with applicable laws and regulations, subject always to
applicable legal minimum retention periods.

37



XI. INFORMATION — DOCUMENTS AVAILABLE TO THE PUBLIC

1. INFORMATION FOR SHAREHOLDERS

a) Net Asset Value

The Net Asset Values of the shares of each Sub-Fund will be available on each Bank Business Day at the
registered office of the Company, and of the Sub-Administrative Agent. The Board of Directors may
subsequently decide to publish these net values in newspapers of the countries in which the shares of the
Company are offered or sold.

b) Issue and redemption prices
The issue and redemption prices of the shares of each Sub-Fund of the Company are made public on each
Valuation Day at the offices of the Sub-Administrative Agent / Paying Agent.

c¢) Notices to Shareholders

Notice to Shareholders will be sent at their attention at their address as indicated in the shareholder register
and shall be made available at the registered office of the Company, free of charge. Furthermore, they may
be published in Luxembourg and published in the countries where the Company is marketed, and in the
Luxembourg Official Gazette, in Luxembourg, if such publications are required by the applicable law or by
the Articles of Incorporation.

d) Material contracts
The following contracts are executed by the Company:
- Depositary Bank and Principal Paying Agent Agreement dated 11 August 2016
between the Company and RBC Investor Services Banks S.A.;
- Transfer and Registrar Agent Agreement dated June 30", 2015 between the
Management Company, the Company and RBC Investor Services Banks S.A;
- Management Company Services Agreement dated June 4%, 2008 between the
Management Company and the Company.

e) Rights of the investors

The Company draws the investors’ attention to the fact that any investor will only be able to fully exercise
his investor rights directly against the Company, notably the right to participate in general shareholders’
meeting if the investor is registered himself and in his own name in the shareholders’ register of the
Company. In cases where an investor invests in the Company through an intermediary investing into the
Company in his own name but on behalf of the investor, it may not always be possible for the investor to
exercise certain shareholder rights directly against the Company. Investors are advised to take advice on
their rights.

f) Additional information

Additional information which the Management Company must make available to investors in accordance
with Luxembourg laws and regulations such as but not limited to shareholder complaints handling
procedures, management of activities giving rise to detrimental conflict of interest, voting rights policy of the
Management Company etc... shall be available at the registered office of the Management Company.

2. DOCUMENTS AVAILABLE TO THE PUBLIC

Copies of the Articles of Incorporation, of the latest annual and semi-annual reports of the Company and of
the material contracts referred to above are available for inspection at the registered office of the Company
and of the Management Company where a copy may be obtained free of charge.

Subscription forms may be obtained upon request at the registered office of the Company and of the Sub-
Registrar Agent.

XIl. SPECIAL CONSIDERATION ON RISKS
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With regard to each Sub-Fund, future investors are recommended to consult their professional advisors to
evaluate the suitability of an investment in a specific Sub-Fund, in view of their personal financial situation.

The number and allocation of portfolio assets in each Sub-Fund should reduce the Sub-Fund’s sensitivity to
risks associated with a particular investment. Nevertheless, potential investors should be aware of the fact
that there can be no assurance that their initial investment will be preserved.

Past performance is not indicative of future results. Each Sub-Fund is subject to the risk of common stock
investment. The price of the shares and the income from them may fall as well as rise. There can be no
assurance that each Sub-Fund will achieve its objectives. There is no guarantee that investors will recover
the total amount initially invested.

In addition, future investors should give careful consideration to the following risks linked to an investment
in certain Sub-Funds:

Acceptable markets

Some markets, on which securities are listed, may not qualify as acceptable markets under Article 41(1) of
the Law. Investments in securities on these markets will be considered as investments in unlisted
Transferable Securities. Accordingly, the total amount of net assets in a Sub-Fund invested in these
securities and unlisted securities will be limited to 10%.

Risk of limited trading volume

Trading volumes of emerging country stock exchanges can be considerably lower than in leading world
exchanges. The resulting lack of liquidity may adversely affect the price at which the securities held by a
Sub-Fund can be sold.

Accounting and statutory standards

It may occur in some countries, where a Sub-Fund may potentially invest, that standards of accountancy,
auditing and reporting are less strict than the standards applicable in more developed countries and that
investment decisions have to be taken based on information less complete and accurate than that available
in more developed countries.

Concentration risk

Some sub-funds may concentrate their investments in one or more countries, regions, sectors, asset
classes, types of instrument or currencies in such a way that they are more affected by any economic,
social, political or tax events involving the countries, regions, sectors, asset classes, types of instrument or
currencies concerned.

Currency risks

Certain Sub-Funds, investing in securities denominated in currencies other than their reference currency,
may be subject to fluctuations in exchange rates resulting in a reduction in the Sub-Fund’s Net Asset Value.
Changes in the exchange rate between the base currency of the Sub-Fund and the currency of its
underlying assets may lead to a depreciation of the value of the Sub-Fund’s assets as expressed in the
Sub-Fund’s base currency. The Sub-Fund may attempt to mitigate this loss by the use of hedging but only
on the terms approved of in the Prospectus.

Investment in small and medium-capitalised companies (small and medium cap)

Investment in small and medium-sized companies can involve more risks than those normally associated
with investment in larger and better established companies. Smaller companies, in particular, often have
limits as regards product range, markets or financial resources, and there may be only one or two key
manager(s).

Investing in Equity Securities

Investing in equity securities may offer a higher rate of return than those in short term and longer term debt
securities. However, the risks associated with investments in equity securities may also be higher, because
the investment performance of equity securities depends upon factors which are difficult to predict. Such
factors include the possibility of sudden or prolonged market declines and risks associated with individual
companies. The fundamental risk associated with any equity portfolio is the risk that the value of the
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investments it holds might decrease in value. Equity security values may fluctuate in response to the
activities of an individual company or in response to general market and/or economic conditions.
Historically, equity securities have provided greater long-term returns and have entailed greater short-term
risks than other investment choices.

Investments in Debt Securities

Among the principal risks of investing in debt securities are the following:

interest rate risk (the risk that the value of the relevant Sub-Fund’s investments will fall, if interest rates
rise); interest rate risk generally is greater for Sub-Funds that invest in fixed income securities with relatively
long maturities than for Sub-Funds that invest in fixed income securities with shorter maturities;

credit risk (the risk that companies in which the relevant Sub-Fund invests, or with which it does business,
will fail financially, and be unwilling or unable to meet their obligations to the Sub-Fund).

Distressed or Defaulted Debt Securities

For debt securities that are defaulted or distressed, payments of interest or of principal may or may not be
assumed but there could be other opportunities to generate a positive return from an investment. Sub-
Funds may invest in defaulted or distressed debt securities which are subject to a significant risk of the
issuer's inability to meet principal and interest payments on the obligations and may also be subject to price
volatility due to such factors as interest rate sensitivity, market perception of the creditworthiness of the
issuer and general market liquidity risk. The risk of loss due to default may also be considerably greater
with lower-quality securities because they are generally unsecured and are often subordinated to other
creditors of the issuer.

The issuers of debt securities may default on their obligations, whether due to insolvency, bankruptcy, fraud
or other causes and their failure to make the scheduled payments could cause the relevant Sub-Fund to
suffer significant losses, which may lower its Net Asset Value.

Sub-Funds investing in defaulted or distressed debt securities will therefore be subject inter alia to credit,
liquidity and interest rate risks. In addition, evaluation of credit risk for debt securities involves uncertainty
because credit rating agencies throughout the world have different standards, making comparison across
countries difficult. Also, the market for debt securities may be inefficient and illiquid, making it difficult to
accurately value financial instruments. Evaluating investments in distressed or defaulted securities is highly
complex and there is no assurance that a Sub-Fund will correctly evaluate the nature and magnitude of the
various factors that could affect the prospects for a successful reorganisation or similar action.

Defaulted securities tend to lose much of their value before they default. Thus, the relevant Sub-Fund’s Net
Asset Value may be adversely affected before an issuer defaults. In addition, a Sub-Fund may incur
additional expenses if it must try to recover principal or interest payments on a defaulted or distressed
security.

Emerging Market Risks

The attention of the investor is drawn to the fact that investments in emerging markets may offer higher
risk. There follows an overview of the general risks entailed by investments in the emerging markets:
Emerging markets are at an early stage of development and suffer from increased risk of expropriation,
nationalization and social, political and economic insecurity.

Counterfeit securities — with the weakness in supervisory structures, it is possible for securities purchased
by a Sub-Fund to be counterfeited. Hence it is possible to suffer losses.

Liquidity difficulties — the buying and selling of securities can be costlier, lengthier and in general more
difficult than is the case in the more developed markets. Difficulties with liquidity can also increase price
volatility. Many emerging markets are small, have low trading volumes and suffer from low liquidity and high
price volatility.

Currency fluctuations — the currencies of countries in which a Sub-Fund invests, compared with the
accounting currency of that Sub-Fund, can undergo substantial fluctuations once the Sub-Fund has
invested in these currencies. Such fluctuations may have a significant effect on the Sub-Fund’s income. It is
not possible to apply currency risk hedging techniques to all currencies in emerging market countries.

Currency export restrictions — it cannot be excluded that emerging markets limit or temporarily suspend the
export of currencies. Consequently, it is not possible for a Sub-Fund to draw any sales proceeds without
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delays. To minimise the possible impact on redemption applications, a Sub-Fund will invest in a large
number of markets.

Settlement and custody risks — the settlement and custody systems in emerging markets countries are not
as well developed as those in developed markets. Standards are not so high and the supervisory authorities
do not have the same amount of experience. Consequently, it is possible for settlement to take place late,
which may pose disadvantages for liquidity and securities.

Restrictions on buying and selling — in some cases, emerging markets can place restrictions on the buying
of securities by foreign investors. Some equities are thus not available to a Sub-Fund because the
maximum number allowed to be held by foreign shareholders has been exceeded. As well as this, the
participation of foreign investors in the net income, capital and distributions may be subject to restrictions or
government approval. Emerging markets may also limit the sale of securities by foreign investors. Should a
Sub-Fund be barred due to such a restriction from selling its securities in an emerging market, it will try to
obtain an exceptional approval from the authorities responsible or to counter the negative impact of this
restriction through its investments in other markets. A Sub-Fund will only invest in markets in which the
restrictions are acceptable. However, it is not possible to prevent additional restrictions from being imposed.
Accounting — the accounting, auditing and reporting standards, methods, practices and disclosures required
by companies in emerging markets differ from those in developed markets in respect of content, quality and
the deadlines for providing information to investors. It may thus be difficult to correctly evaluate the
investment options. Consequently, there is generally less publicly available information about such
companies than about companies in developed countries. Furthermore, the quality and reliability of official
data published by the government or securities exchanges in emerging markets may not accurately reflect
the statistics being reported.

General market conditions — economic uncertainty, changes in law, trade barriers. Emerging market
economies may differ favourably or unfavourably from the U.S. or other developed economies in such
respects as growth of gross domestic product, rate of inflation, currency depreciation, asset reinvestment,
resource self-sufficiency and balance of payments position. Further, emerging market economies are
heavily dependent upon international trade and, accordingly, have been and may continue to be adversely
affected by trade barriers, exchange controls, managed adjustments in relative currency values and other
protectionist measures imposed or negotiated by the countries with which they trades. Such markets may
be subject to higher inflation.

Volatility - Emerging markets are more likely than developed markets to experience periods of extreme
volatility. Such volatility could result in substantial losses for the Sub-Fund.

Governmental risks/taxation - There is the possibility of nationalization, expropriation, confiscatory taxation,
imposition of withholding or other taxes on dividends, interest, capital gains or other income, limitations on
the removal of funds or other assets of the Sub-Fund, political changes, government regulation, social
instability or diplomatic developments, any of which could affect adversely economies of emerging markets
or the value of the Sub-Fund’s investments, or both.

Reduced diversification - Where Sub-Fund assets are invested in narrowly-defined markets or sectors of a
given economy, risk is increased by the inability to broadly diversify investments and by potentially adverse
developments within those markets or sectors.

For the reasons mentioned, Sub-Funds that invest in Emerging Markets are especially suitable for investors
who are aware of the risks

Foreign Investment Risks

Government regulations and restrictions in certain countries, including countries in Asia and the Pacific
region, Africa, Eastern Europe and Latin America, may limit the amount and types of securities that may be
purchased by a Sub-Fund or the sale of such securities once purchased. Such restrictions may also affect
the market price, liquidity and rights of securities that may be purchased by a Sub-Fund, and may increase
Sub-Fund expenses. In addition, the repatriation of both investment income and capital is often subject to
restrictions such as the need for certain governmental consents, and even where there is no outright
restriction, the mechanics of repatriation may affect certain aspects of the operation of a Sub-Fund. In
particular, a Sub-Fund’s ability to invest in the securities markets of several of the Asian countries and other
emerging countries is restricted or controlled to varying degrees by laws restricting foreign investment and
these restrictions may, in certain circumstances, prohibit a Sub-Fund from making direct investments.
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Foreign exchange risks
Certain Sub-Funds investing in securities denominated in currencies other than their reference currency,
may be subject to fluctuations in exchange rates resulting in a reduction in the Sub-Fund’s net asset value.

Warrants
Investment in warrants on Transferable Securities can lead to increased portfolio volatility. Thus, the nature
of the warrants will involve Shareholders in a greater degree of risk than is the case with conventional
securities.

Interest rates
When a Sub-Fund invests in or is otherwise exposed to the interest bearing securities, it is exposed to the
risk of interest rate change and fluctuations.

Investments in Specific Sectors

Certain Sub-Funds will concentrate their investments in companies of certain sectors of the economy and
therefore will be subject to the risks associated with concentrating investments in such sectors. More
specifically, investments in specific sectors of the economy such as health care, consumer staples and
services or telecommunications etc... may lead to adverse consequences when such sectors become less
valued.

ISDA Master Agreements

A Sub-Fund may enter into derivative transactions of the type governed by the ISDA Master Agreement.
The ISDA Master Agreement is a standard agreement commonly used in the OTC derivatives market which
sets forth key provisions governing the contractual relationship between the parties to such agreement,
including each of their rights, liabilities and obligations. If the Investment Adviser enters into transactions
governed by the ISDA Master Agreement such as interest rate swaps on a Sub-Fund's behalf, it will also
need to enter into a Credit Support Annex, which is an annex to the ISDA Master Agreement that is used to
document bilateral credit support arrangements between parties for transactions governed by an ISDA
Master Agreement, on such Sub-Fund's behalf. Following agreement with a selected counterparty, upon the
relevant Investment Manager entering into an initial or a further transaction governed by the ISDA Master
Agreement including a foreign exchange transaction, currency option or, if relevant, interest rate swap on a
Sub-Fund's behalf, an ISDA Master Agreement, amended to reflect any negotiated commercial and/or legal
points, shall be immediately deemed to be entered into between that Sub-Fund and such counterparty and
any confirmation in respect of a transaction entered into thereunder (including such initial derivatives
transaction) shall supplement and form part of such ISDA Master Agreement.

On each date on which a derivatives transaction is entered into on behalf of a Sub-Fund, the Company, on
behalf of such Sub-Fund, will be deemed to have given certain representations and undertakings to each
counterparty with whom the ISDA Master Agreement is entered into on its behalf. Such representations and
undertakings include, without limitation, representations and undertakings, from and in respect of the
Company, as to the due establishment, good standing and corporate powers of the relevant Sub-Fund, the
obtaining of all requisite consents and compliance with applicable laws by the relevant Sub-Fund and the
binding nature of obligations on the relevant Sub-Fund under the relevant ISDA Master Agreement and
associated contracts and transactions. The Company must notify the relevant Investment Manager if at any
time it becomes aware that it is in breach of any such representations or unable to continue to comply with
any such undertakings. Any such breach may, in addition to other potential consequences, lead to each
relevant counterparty being able to unilaterally terminate its ISDA Master Agreement with the Company on
behalf of the relevant Sub-Fund and to close out any open contracts with it.

Use of derivatives and other Investment Techniques

Certain Sub-Funds of the Company may also invest in financial derivative instruments as a principal
investment objective, as more fully described in the investment policy of the relevant Sub-Funds, which may
entail additional risks for Shareholders.

Derivative financial instruments are not in themselves investment instruments but rights whose valuation
mainly derives from the price and the price fluctuations and expectations of an underlying instrument.
Investments in derivatives are subject to the general market risk, management risk, credit and liquidity risk.
Depending on the specific characteristics of derivative financial instruments, however, the aforementioned
risks may be of a different kind and occasionally turn out to be higher than the risks with an investment in
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the underlying instruments. The risk of default in the case of derivatives traded on an exchange is generally
lower than the risk associated with derivatives that are traded over-the-counter on the open market. This is
because the clearing agents assume the function of issuer or counterparty in relation to each derivative
traded on an exchange. In the case of derivatives traded over-the-counter on the open market, there is no
comparable clearing agent guarantee and in assessing the potential risk of default, the Management
Company must take account of the creditworthiness of each counterparty. There are also liquidity risks
since it may be difficult to buy or sell certain instruments. Additional risks connected with the employment of
derivatives lie in the incorrect determination of prices or valuation of derivatives.

There is also the possibility that derivatives do not completely correlate with their underlying assets, interest
rates or indices. Inappropriate valuations can result in higher demands for cash by counterparties or in a
loss of value for the Company. There is not always a direct or parallel relationship between a derivative and
the value of the assets, interest rates or indices from which it is derived. For these reasons, the use of
derivatives by the Company is not always an effective means of attaining the Company’s investment
objective and can at times even have the opposite effect.

The Company will use commitments methodologies in order to calculate the global risk exposure of each

relevant Sub-Fund and to ensure that such global risk exposure relates to financial derivative instruments
does not exceed the total Net Asset Value of such Sub-Funds.
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APPENDIX |
INVESTMENT RESTRICTIONS

The Board of Directors shall, based upon the principle of risk spreading, have power to determine the
corporate and investment policy for the investments for each Sub-Fund, the benchmark, the reference
currency and the Company’s management strategy.

Except to the extent that more restrictive rules are provided for in connection with a specific Sub-Fund
under Appendix Ill, the investment policy shall comply with the rules and restrictions laid down hereafter:

A. The Company may invest in one or more of the following:

1)

(2)

®3)

(4)

()

(6)

Transferable Securities and Money Market Instruments admitted to or dealt in on a Regulated Market
within the meaning of Directive 2004/39/EC of the European Parliament and of the Council of 21 April
2004 on markets in financial instruments;

Transferable Securities and Money Market Instruments dealt in on another market in a Member State
of the European Union (“EU”), which is regulated, operates regularly and is recognised and open to the
public;

Transferable Securities and Money Market Instruments admitted to official listing on a stock exchange
in a non Member State of the EU or dealt in on another market in a non Member State of the EU, which
is regulated, operates regularly and is recognised and open to the public;

recently issued Transferable Securities and Money Market Instruments, provided that:

- the terms of issue include an undertaking that application will be made for admission to official
listing on a Regulated Market, stock exchange or on another Regulated Market as described under
(2)-(3) above;

- such admission is secured within one year of the first issue;

units of UCITS and/or other UCIs within the meaning of Article 1(2) points a) and b) of Directive
2009/65/EC, whether situated in a Member State of the EU or in a non Member State of the EU,
provided that:

- such other UCIs are authorised under laws which provide that they are subject to supervision
considered by the Regulatory Authority (the “CSSF”) to be equivalent to that laid down in
Community law, and that cooperation between authorities is sufficiently ensured,;

- the level of protection guaranteed to unitholders in such other UCls is equivalent to that provided for
unitholders in a UCITS, and, in particular, that the rules on assets segregation, borrowing, lending
and uncovered sales of Transferable Securities and Money Market Instruments comply with the
requirement of Directive 2009/65/EC,;

- the business of the other UCIs is reported in half-yearly and annual report to enable an assessment
of the assets and liabilities, income and operation over the reporting period;

- no more than 10% of the assets of the UCITS or of the other UCIs, whose acquisition is
contemplated, can be, according to their management regulations or instruments of incorporation,
invested in aggregate in units of other UCITS or other UCls;

deposits with credit institutions and time deposits, which are repayable on demand or have the right to
be withdrawn, and maturing in no more than 12 (twelve) months, provided that the credit institution has
its registered office in a Member State of the EU or, if the registered office of the credit institution is
situated in a non Member State of the EU, provided that it is subject to prudential rules considered by
the CSSF as equivalent to those laid down in Community law;
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(7) financial derivative instruments, including equivalent cash-settled instruments, dealt in on a Regulated
Market or other market referred to in points (1), (2) and (3) above, and/or financial derivative
instruments dealt in over-the-counter (“OTC derivative”), provided that:

- the underlying assets consist of instruments covered by Article 41, paragraph (1),of the Law,
financial indices, interest rates, foreign exchange rates or currencies, in which the Company
may invest in accordance with its investment objectives as stated in the Company management
regulations or instruments of incorporation:

- the counterparties to OTC derivatives transactions are institutions subject to prudential
supervision and belonging to the categories approved by the CSSF, and

- the OTC derivatives are subject to reliable and verifiable valuation on a daily basis and can, at
the Company’s initiative, be sold, liquidated or closed at fair value at any time by means of an
offsetting transaction;

(8) Money Market Instruments other than those dealt in on a Regulated Market and which fall under Article
1 of the Law, if the issue or the issuer of such instruments is itself regulated for the purpose of
protecting investors and saving, and provided that such instruments are:

- issued or guaranteed by a central, regional or local authority or by a central bank of a Member State
of the EU, the European Central Bank, the EU or the European Investment Bank, a nhon Member
State of the EU or, in case of a Federal State, by one of the members making up the federation, or
by a public international body to which one or more Member States belong, or

- issued by an undertaking, any securities of which are dealt in, on Regulated Markets referred to in
(1), (2) or (3) above, or

- issued or guaranteed by an establishment subject to prudential supervision, in accordance with
criteria defined by EU law, or by an establishment, which is subject to and complies with prudential
rules considered by the CSSF to be at least as stringent as those laid down by EU law; or

- issued by other bodies belonging to the categories approved by the CSSF provided that
investments in such instruments are subject to investor protection rules, ,equivalent to those laid
down in the first, the second or the third indents and provided that the issuer is a company whose
capital and reserves amount to at least EUR 10.000.000.- (ten million Euro) and which presents and
publishes its annual accounts in accordance with the fourth Directive 78/660/EEC, is an entity
which, within a Group of Companies which includes one or several listed company(ies), is
dedicated to the financing of the group or is an entity which is dedicated to the financing of
securitisation vehicles, which benefit from a banking liquidity line.

B. Moreover, in each Sub-Fund the Company may:

(1) invest up to 10% of its net assets in Transferable Securities and Money Market Instruments other than
those referred to above under Section A point (1) to (4) and (8);

(2) hold cash and cash equivalents on an ancillary basis; such restriction may exceptionally and
temporarily be exceeded if the Board of Directors considers this to be in the best interest of the
Shareholders;

(3) borrow up to 10% of its net assets, provided that such borrowings are made only on a temporary basis.
Commitments in connection with options and the purchase and sale of futures are not taken into
consideration when calculating the investment limit;

(4) acquire foreign currency by means of a back-to-back loan.

C. In addition, the Company shall comply in respect of the net assets of each Sub-Fund with the

following investment restrictions per issuer:

(a) Risk Diversification Rules
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For the purpose of calculating the restrictions described in (1) to (5) and (8) hereunder, companies,

which are included in the same Group of Companies, are regarded as a single issuer.

To the extent an issuer is a legal entity with multiple Sub-Funds, where the assets of a Sub-Fund are
exclusively reserved to the investors in such Sub-Fund and to those creditors whose claim has arisen
in connection with the creation, operation and liquidation of that Sub-Fund, each Sub-Fund is to be
considered as a separate issuer for the purpose of the application of the risk spreading rules.

1)

)

3

(4)

®)

(6)

)

» Transferable Securities and Money Market Instruments

No Sub-Fund may purchase additional Transferable Securities and Money Market Instruments of

any single issuer if:

() upon such purchase more than 10% of its net assets would consist of Transferable Securities
and Money Market Instruments of such issuer; or

(i) the total value of all Transferable Securities and Money Market Instruments of issuers, in which
it invests more than 5% of its net assets, would exceed 40% of the value of its net assets. This
limitation does not apply to deposits and OTC derivative transactions made with financial
institutions subject to prudential supervision.

The limit of 10% stipulated in point (1)(i) is raised to 20% if the Transferable Securities and Money
Market Instruments are issued by companies belonging to the same group, that are not required to
consolidate their financial statements, pursuant to Council Directive 83/349/EEC of 13™ June 1983,
with regard to consolidated accounts or pursuant to accepted international accounting rules.

The limit of 10% stipulated in point (1)(i) is raised up to 35% if the Transferable Securities and
Money Market Instruments are issued or guaranteed by an EU Member State, by its public local
authorities, by a non-Member State or by international public organisations of which one or more
EU Member States are a member.

The limit of 10% set forth above under (1)(i) is increased up to 25% for certain debt securities
where they are issued by a credit institution, which has its registered office in an EU Member State,
and which, under applicable law, is submitted to specific public control, in order to protect the
holders of such debt securities. In particular, sums deriving from the issue of those debt securities
must be invested in accordance with applicable law in assets which, during the whole period of
validity of the debt security, are capable of covering claims attaching to the debt securities and
which, in case of bankruptcy of the issuer, would be used on a priority basis for the reimbursement
of the principal and payment of the accrued interest. To the extent that a relevant Sub-Fund invests
more than 5% of its net assets in debt securities issued by such an issuer, the total value of such
investments may not exceed 80% of the net assets of such Sub-Fund.

The securities specified above under (3) and (4) are not to be included for purposes of computing
the ceiling of 40% set forth above under (1)(ii).

Notwithstanding the ceilings set forth above, each Sub-Fund is authorised to invest, in
accordance with the principle of risk spreading, up to 100% of its net assets in Transferable
Securities and Money Market Instruments issued or guaranteed by an EU Member State, by
its local authorities, by any other Member State of the Organisation for Economic
Cooperation and Development (“OECD”) such as the U.S. or by international public
organisations of which several EU Member States are members, provided that (i) such
securities are part of at least 6 (six) different issues and (ii) the securities from any such
issue do not account for more than 30% of the net assets of such Sub-Fund.

Without prejudice to the limits set forth hereunder under Section (b), the limits set forth in (1) are
raised to a maximum of 20% for investments in shares and/or bonds issued by the same body,
when the aim of the Sub-Fund’s investment policy is to replicate the composition of a certain stock
or bond index which is recognised by the CSSF and based, among others, on the following basis:

- the composition of the index is sufficiently diversified,

- the index represents an adequate benchmark for the market to which it refers,
- itis published in an appropriate manner.
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8)

9)

(10)

(11)

(12)

(13)

The limit of 20% is raised to 35% where that proves to be justified by exceptional market
conditions, in particular in Regulated Markets where certain Transferable Securities and Money
Market Instruments are highly dominant. The investment up to this limit is only permitted for a
single issuer.

= Bank deposits
A Sub-Fund may not invest more than 20% of its assets in deposits made with the same body.
= Derivatives

The counterparty risk connected with OTC derivatives transactions may not exceed 10% of the net
assets of a Sub-Fund, when the counterparty is one of the credit institutions referred to under
Section A (6) above or 5% of its net assets in all other cases.

Each Sub-Fund may invest, as a part of its investment policy and within the limits laid down in
Article 43 (5) of the Law in financial derivative instruments, provided that the exposure to the
underlying assets does not exceed in aggregate the investment limits laid down in Article 43 of the
Law. When a Sub-Fund invests in index-based financial derivative instruments, those investments
are not required to be combined for the purposes of the limits laid down in Article 43 of the Law.

When a Transferable Security or a Money Market Instrument embeds a derivative financial
instrument, this derivative shall be taken into account for the purpose of applying the provisions set
out in Article 42 of the Law.

= Units of Open-Ended Funds

The Company may not invest more than 20% of the net assets of each Sub-Fund in units of any
one UCITS or other UCIs as defined in Section A, point (5).

Investments made in units of UCls other than UCITS may not in aggregate exceed 30% of the
assets of the Sub-Fund.

When a Sub-Fund has acquired units of UCITS and/or other UCIs, the assets of the respective
UCITS or other UCls do not have to be combined for the purposes of the limits laid down in Article
43 of the Law.

When the Company invests in the units of other UCITS and/or other UCIs that are managed,
directly or by delegation, by the same management company or by any other company, with which
the management company is linked by common management or control, or by a substantial direct
or indirect holding, that management company or other company may not charge subscription or
redemption fees on account of the Company’s investment in the units of such other UCITS and/or
UCls.

Any Sub-Fund, that invests a substantial proportion of its assets in other UCITS and/or other UCls,
shall disclose the maximum level of the management fee that may be charged both to the Sub-
Fund itself and to the UCITS, and/or other UCIs in which it intends to invest. In the annual report, it
shall be indicated the maximum proportion of management fee charged both to each such Sub-
Fund and to the UCITS and/or other UCIs, in which they invest.

= Combined limits

Notwithstanding the individual limits laid down in Article 43 of the Law, a Sub-Fund may not

combine, where this would lead to investment of more than 20% of its assets in a single body, any

of the following:

— investments in Transferable Securities or Money Market Instruments issued by the that body
and/or,

— deposits made with that body, and/or,
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— exposure arising from OTC derivatives transactions undertaken with that body,

(14) The limits set out under Section C, points (1), (3), (4), (8), (9) and (13) above may not be combined,
and thus the aggregate investments of each Sub-Fund in Transferable Securities or Money Market
Instruments issued by the same body, in deposits or derivative instruments made with this body
carried out in accordance with points (1), (3), (4), (8), (9) and (13) under Section C above may not
exceed a total of 35% of the assets of the of said Sub-Fund.

(b) Limitations on Control

(15) No Sub-Fund may acquire such amount of shares carrying voting rights, which would enable the
Company to exercise a significant influence over the management of the issuer.

(16) The Company may not acquire (i) more than 10% of the outstanding non-voting shares of any one
issuer; (i) more than 10% of the outstanding debt securities of any one issuer; (iii) more than 10%
of the Money Market Instruments of any one issuer; or (iv) more than 25% of the outstanding
shares or units of any one UCITs or other UCI.

The limits set forth in (ii) to (iv) may be disregarded at the time of acquisition if, at that time, the
gross amount of bonds or of the Money Market Instruments or the net amount of the instruments in
issue cannot be calculated.

The ceilings set forth above under (15) and (16) do not apply in respect of:

Transferable Securities and Money Market Instruments issued or guaranteed by an EU Member State
or by its local authorities;

Transferable Securities and Money Market Instruments issued or guaranteed by any other State, which
is not an EU Member State;

Transferable Securities and Money Market Instruments issued by a public international body of which
one or more EU Member State(s) is (are) member(s);

shares in the capital of a company, which is incorporated under or organised pursuant to the laws of a
State, which is not an EU Member State, provided that (i) such company invests its assets mainly in
securities issued by issuers of that State, (ii) pursuant to the laws of that State, a participation by the
relevant Sub-Fund in the equity of such company constitutes the only possible way to purchase
securities of issuers of that State, and (iii) such company observes in its investments policy the
restrictions set forth under Section C, points (1) to (5), (8), (9) and (12) to (16) and Section D, point (2);

shares in the capital of subsidiary companies which, exclusively on its or their behalf carry on only the
business of management, advice or marketing in the country where the subsidiary is located, in regard
to the redemption of shares at the request of Shareholders.

D. In addition, the Company shall comply in respect of its net assets with the following investment
restrictions per instrument:

Each Sub-Fund shall ensure that its global exposure relating to derivative instruments does not exceed the
total net value of its portfolio.

The exposure is calculated taking into account the current value of the underlying assets, the counterparty
risk, foreseeable market movements and the time available to liquidate the positions.

E. Finally, the Company shall comply in respect of the assets of each Sub-Fund with the following
investment restrictions:

(1) No Sub-Fund may acquire commodities or precious metals or certificates representative thereof,

provided that transactions in foreign currencies, financial instruments, indices or Transferable

48



Securities, as well as futures and forward contracts, options and swaps thereon are not considered to
be transactions in commodities for the purposes of this restriction.

(2) No Sub-Fund may invest in real estate, provided that investments may be made in securities secured
by real estate or interests therein or issued by companies which invest in real estate or interests
therein.

(3) No Sub-Fund may use its assets to underwrite any securities.
(4) No Sub-Fund may issue warrants or other rights to subscribe for shares in such Sub-Fund.

(5) A Sub-Fund may not grant loans or guarantees in favour of a third party, provided that such restriction
shall not prevent each Sub-Fund from investing in non fully paid-up Transferable Securities and Money
Market Instruments or other financial instruments, as mentioned under Section A, points (5), (7) and

(8).

(6) The Company may not enter into uncovered sales of Transferable Securities, Money Market
Instruments or other financial Instruments as listed under Section A, points (5), (7) and (8).

(7) No Sub-Fund may invest in private equity securities.
F. Notwithstanding anything to the contrary herein contained:

(1) The ceilings set forth above may be disregarded by each Sub-Fund, when exercising subscription
rights attaching to Transferable Securities or Money Market Instruments in such Sub-Fund’s portfolio.

(2) If such ceilings are exceeded for reasons beyond the control of a Sub-Fund or as a result of the
exercise of subscription rights, such Sub-Fund must adopt as its priority objective in its sale
transactions the remedying of such situation, taking due account of the interests of its Shareholders.

The Board of Directors has the right to determine additional investment restrictions to the extent that those
restrictions are necessary to comply with the laws and regulations of countries, where shares of the
Company are offered or sold.

G. Investments between Sub-Funds

A Sub-Fund (the “Investing Sub-Fund”) may subscribe, acquire and/or hold securities to be issued or issued
by one or more Sub-Funds (each, a “Target Sub-Fund”) without the Company being subject to the
requirements of the Law of 1915, with respect to the subscription, acquisition and/or the holding by a
company of its own shares, under the condition however that:

(1) the Target Sub-Fund(s) do(es) not, in turn, invest in the Investing Sub-Fund invested in this (these)
Target Sub-Fund(s); and

(2) no more than 10% of the assets that the Target Sub-Fund(s) whose acquisition is contemplated may be
invested in Shares of other Target Sub-Funds; and

(3) voting rights, if any, attaching to the Shares of the Target Sub-Fund(s) are suspended for as long as
they are held by the Investing Sub-Fund concerned and without prejudice to the appropriate processing
in the accounts and the periodic reports; and

(4) in any event, for as long as these securities are held by the Investing Sub-Fund, their value will not be
taken into consideration for the calculation of the net assets of the Company for the purposes of
verifying the minimum threshold of the net assets imposed by the 2010 Law; and

H. Master-Feeder Structures

Under the conditions and within the limits laid down by the 2010 Law, the Company may, to the widest
extent permitted by the Luxembourg laws and regulations (i) create any Sub-Fund qualifying either as a
feeder UCITS (a “Feeder UCITS”) or as a master UCITS (a “Master UCITS”), (ii) convert any existing Sub-
Fund into a Feeder UCITS, or (iii) change the master UCITS of any of its Feeder UCITS.

(1) A Feeder UCITS shall invest at least 85% of its assets in the units/shares of another master UCITS.

(2) A Feeder UCITS may hold up to 15% of its assets in one or more of the following:

- ancillary liquid assets in accordance with article 41 (2) of the 2010 Law;
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financial derivative instruments, which may be used only for hedging purposes;

movable and immovable property which is essential for the direct pursuit of its business, if the Feeder
Ucits is an investment company.

For the purposes of compliance with paragraph (D) above, the Feeder UCITS shall calculate its global
exposure related to financial derivative instruments by combining its own direct exposure under the
second indent under b) with either:

the master UCITS actual exposure to financial derivative instruments in proportion to the Feeder UCITS
investment into the master UCITS; or

the master UCITS potential maximum global exposure to financial derivative instruments provided for in
the Master UCITS management regulations or instruments of incorporation in proportion to the Feeder
UCITS investment into the master UCITS.
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APPENDIX Il
FINANCIAL TECHNIQUES AND INSTRUMENTS

Despite the Company being authorized to use securities financing transactions and total return
swaps, it is not currently the intention of the Company to use such techniques and instruments.
Should the Company or a Sub-Fund intend to use them, the Prospectus or the relevant appendix
describing such Sub-Fund will be updated in accordance with section “X. Efficient portfolio
management techniques “of the ESMA guidelines 2014/937 on ETFs and other UCITS issues and
the Regulation (EU) 2015/2365 of the European parliament and of the Council of 25 November 20185
ON transparency of securities financing transactions and of reuse.

A. General provisions

To optimise portfolio management and/or to protect its assets and liabilities, the Company may use
techniques and instruments involving Transferable Securities, Money Market Instruments, currencies and
other eligible assets within the meaning of the Law.

Furthermore, each Sub-Fund is notably authorised to carry out transactions intended to sell or buy foreign
exchange rate futures, to sell or buy currency futures and to sell call options or to buy put options on
currencies, in order to protect its assets against currency fluctuations or to optimise vyield, i.e. for the
purpose of sound portfolio management.

The efficient portfolio management techniques (EPM Techniques) that may be employed by the Sub-Funds
in accordance with the above include securities lending, repurchase agreements and reverse repurchase
agreements as described in sections below. Such description is made for information purposes only
as those latter techniques are not used by any Sub-Funds at the date of the Prospectus.

All revenues resulting from the EPM techniques will be returned in full to the Company after deduction of
the direct and indirect operational costs/fees paid to the Depositary, its related Agent as the case may be,
and the UCITS Management Company.

These costs/fees may reach a maximum of 25% of revenues arising from EPM Techniques and do not
include hidden revenues.

The Company's annual report should contain details of the following:

- the exposure obtained through efficient portfolio management techniques;

- the identity of the counterparty(ies) to these efficient portfolio management techniques;

- the type and amount of collateral received by the Company to reduce counterparty exposure; and

- the revenues arising from efficient portfolio management techniques for the entire reporting period
together with the direct and indirect operational costs and fees incurred.

B. Limitation
When transactions involve the use of derivatives, the Company must comply with the terms and limits
stipulated above in Appendix I, Section A, point (7), Section C, points (9), (10), (11), (13) and (14) and
Section D, point (1).

The use of transactions involving derivatives or other financial techniques and instruments may not cause
the Company to stray from the investment objectives set out in the Prospectus.

C. Risks - Notice

In order to optimise their portfolio yield, all Sub-Funds are authorised to use the derivatives techniques and
instruments described in this Appendix and Appendix | (particularly swaps of rates, currencies and other
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financial instruments, futures, and securities, rate or futures options), on the terms and conditions set out in
said Appendices.

The investor's attention is drawn to the fact that market conditions and applicable regulations may restrict
the use of these instruments. The success of these strategies cannot be guaranteed. Sub-Funds using
these techniques and instruments assume risks and incur costs, they would not have assumed or incurred,
if they had not used such techniques. The investor's attention is further drawn to the increased risk of
volatility generated by Sub-Funds using these techniques for other purposes than hedging. If the
Investment Managers and Sub-Investment Managers forecast incorrect trends for securities, currency and
interest rate markets, the affected Sub-Fund may be worse off than if no such strategy had been used.

In using derivatives, each Sub-Fund may carry out over-the-counter futures or spot transactions on indices
or other financial instruments and swaps on indices or other financial instruments with highly-rated banks or
brokers specialised in this area, acting as counterparties. Although the corresponding markets are not
necessarily considered more volatile than other futures markets, operators have less protection against
defaults on these markets since the contracts traded on them are not guaranteed by a clearing house.

D. Conditions for use of EPM techniques

1. When entering into a securities lending agreement, the SICAV should ensure that it is able at any time
to recall any security that has been lent out or terminate the securities lending agreement.

2. When entering into a reverse repurchase agreement, the Company should ensure that it is able at any
time to recall the full amount of cash or to terminate the reverse repurchase agreement on either an
accrued basis or a mark-to-market basis. When the cash is recallable at any time on a mark-to-market
basis, the mark-to-market value of the reverse repurchase agreement should be used for the
calculation of the net asset value of the relevant Sub-Fund.

3. When entering into a repurchase agreement, the Company should ensure that it is able at any time to
recall any securities subject to the repurchase agreement or to terminate the repurchase agreement
into which it has entered;

4. These transactions may be carried out only with EU-based first-rate financial institutions subject to
prudential monitoring considered by CSSF as equivalent to that laid down in Community legislation that
specialise in such transactions and must be executed on the basis of standardised documents such as
the International Swaps and Derivatives Association (ISDA) Master Agreement.

5. The maximum and expected proportion of assets that may be subject to Securities Financing
Transactions, will be set out for each Sub-Fund in the relevant factsheet. If a Sub-Fund intends to make
use of total return swap, the relevant factsheet will include the disclosure requirements of SFTR
Regulation.

Collateral policy for using EPM Techniques and OTC derivatives transactions
Collateral received by a Sub-Fund must comply at all times with the following principles:

0) Liquidity — any collateral received other than cash should be highly liquid and traded on a
regulated market or multilateral trading facility with transparent pricing in order that it can be
sold quickly at a price that is close to pre-sale valuation. Collateral received should also
comply with the acquisition limits set out in Section C point (16) of the Appendix | above.

(i) Valuation — collateral received should be valued on at least a daily basis and assets that
exhibit high price volatility should not be accepted as collateral unless suitably conservative
haircuts are in place.

(iii) Issuer credit quality — collateral received should be of high quality.

(iv) Correlation — the collateral received by the Sub-Fund should be issued by an entity that is
independent from the counterparty and is expected not to display a high correlation with the
performance of the counterparty.

(v) Collateral diversification (asset concentration) — collateral should be sufficiently diversified
in terms of country, markets and issuers. The criterion of sufficient diversification with
respect to issuer concentration is considered to be respected if the Sub-Fund receives from
a counterparty of OTC Derivative or Efficient Portfolio Management Techniques
transactions a basket of collateral with a maximum exposure to a given issuer of 20% of its
net asset value. When a Sub-Fund is exposed to different counterparties, the different
baskets of collateral should be aggregated to calculate the 20% limit of exposure to a single
issuer. Within the limit permitted by the applicable regulation and notwithstanding the

=m
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previous paragraph, a Sub-Fund may be fully collateralised in different transferable
securities and money market instruments issued or guaranteed by one of the Member
State, one or more of its local authorities, a country which is member of the OECD,
Singapore, or a country which is member of the Group of Twenty, or a public international
body to which one or more Member States belong, provided that the concerned Sub-Fund
should receive securities from at least six different issues, but securities from any single
issue should not account for more than 30% of the Sub-Fund’s net asset value.

(vi) Risks linked to the management of collateral, such as operational and legal risks, should be
identified, managed and mitigated by the risk management process.

(vii) Where there is a title transfer, the collateral received should be held by the depositary of
the Company. For other types of collateral arrangement, the collateral can be held by a
third party custodian which is subject to prudential supervision, and which is unrelated to
the provider of the collateral.

(viii) Collateral received should be capable of being fully enforced by the Company for the
account of the Sub-Fund at any time without reference to or approval from the counterparty.

2. The Sub-Funds may only accept the following assets as collateral:

a) Liquid assets. Liquid assets include not only cash and short term bank certificates, but
also money market instruments such as defined within Directive 2009/65/EC. A letter of
credit or a guarantee at first-demand given by a first class credit institution not affiliated
to the counterparty is considered as equivalent to liquid assets.

b) Bonds issued or guaranteed by a Member State of the OECD or by their local public
authorities or by supranational institutions and undertakings with EU, regional or world-
wide scope.

c) Shares or units issued by money market UCIs calculating a daily net asset value and
being assigned a rating of AAA or its equivalent.

d) Shares or units issued by UCITS investing mainly in bonds/shares mentioned in items
e) and f) below.

e) Bonds issued or guaranteed by first class issuers offering an adequate liquidity.

f) Shares admitted to or dealt in on a regulated market of a Member State of the
European Union or on a stock exchange of a Member State of the OECD, on the
condition that these shares are included in a main index.

Non-cash collateral received by a Sub-Fund may not be sold, re-invested or pledged.

Cash collateral received by a Sub-Fund cannot be reinvested.

Collateral posted in favour of a Sub-Fund under a title transfer arrangement should be held by the

Depositary Bank or one of its correspondents or sub-custodians.

6. The collateral received for securities lending transactions, OTC financial derivative transactions and
repurchase transactions must be at least equal to 100% of the global valuation of the counterparty
exposure.

7. The counterparty risk arising from OTC Derivatives and EPM Techniques may not exceed 10% of the
assets of a Sub-Fund when the counterparty is a credit institution domiciled in the EU or in a country
where the CSSF considers that supervisory regulations are equivalent to those prevailing in the EU.
This limit is set at 5% in any other case.

arw

1. Securities lending transactions

The Company may enter into securities lending transactions in accordance with the provisions of CSSF
Circulars 08/356, 11/512, as amended by Circular 18/698 and 14/592 as far as these provisions have not
been superseded by the ESMA Guidelines 2014/937 and/or the SFTR Regulation.

Collateral will be valued, on a daily basis, using available market prices and taking into account appropriate
discounts which will be determined by the Company for each asset class based on its haircut policy
described below. The policy takes into account a variety of factors, depending on the nature of the collateral
received, such as the issuer’s credit standing, the maturity, currency, price volatility of the assets and,
where applicable, the outcome of liquidity stress tests carried out by the Company under normal and
exceptional liquidity conditions.

As collateral for securities lending, the Company accepts only equity securities and Government bonds
issued or guaranteed by OECD Member States or by their regional or local authorities.

Haircut policy
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The following haircuts are applied for securities lending transactions:

Type of collateral received Haircuts
Government bonds min 2%
Equity min 5%

At the date of this Prospectus the Company has not entered into any securities lending transaction. Any
decision to the contrary will result in an amendment of this Prospectus beforehand notably to comply with
the requirements of SFTR Regulation.

2. Repurchase transactions

The Company may enter into repurchase agreement transactions in accordance with the CSSF Circulars
08/356, 11/512, as amended by Circular 18/698 and 14/592 as far as these provisions have not been
superseded by the ESMA Guidelines 2014/937 and/or the SFTR Regulation.

The Company may, on an ancillary basis, enter into repurchase agreement transactions, which consist of
the purchase and sale of securities with a clause reserving the seller the right or the obligation to
repurchase from the acquirer the securities sold at a price and term specified by the two parties in their
contractual arrangement.

The Company can act either as purchaser or seller in repurchase agreement transactions or a serie of
continuing repurchase transactions. Its involvement in such transactions is, however, subject to the
following rules:

0) The Company may not buy or sell securities using a repurchase agreement transaction unless the
counterpart in such transactions is a first class financial institution specialised in this type of transaction,
including a member bank of the U.S. Federal Reserve System

(i) During the life of a repurchase agreement contract, the Company cannot sell the securities, which
are the object of the contract, either before the right to repurchase these securities has been exercised by
the counterparty, or the repurchase term has expired, except to the extent it has borrowed similar securities
in compliance with the provisions set forth here above in respect of securities borrowing transactions.

(i) As the Company is exposed to redemptions of its own shares, it must take care to ensure that the
level of its exposure to repurchase agreement transactions is such that it is able, at all times, to meet its
redemption obligations.

As collateral for repurchase transactions, the Company accepts only cash and Government bonds issued
or guaranteed by OECD Member States or by their regional or local authorities.

Haircut policy

The following haircuts are applied for repurchase transactions:
Type of collateral received Haircuts
Cash (EUR-USD-GBP) 0%
Government bonds max 3%

At the date of this Prospectus, the Company has not entered into any repurchase transaction. Any decision
to the contrary will result in an amendment of this Prospectus beforehand notably to comply with the
requirements of SFTR Regulation.

3. OTC derivatives transactions

The Company may enter into OTC derivatives transactions.

The collateral received by the Company must comply at any time with the provisions of paragraph E. of the
present Appendix Il.

When calculating counterparty risk limits, exposures from OTC financial derivatives transactions must be
combined with exposure arising from EPM techniques.
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As collateral for OTC derivatives transactions, the Company accepts only cash and Government bonds

issued or guaranteed by OECD Member States or by their regional or local authorities.

Haircut policy
The following haircuts are applied for OTC derivatives transactions:
Type of collateral received Haircuts
Cash (EUR-USD-GBP) 0%
Government bonds
Maturity up to 1 year max 3%

Maturity from 1 to 5 years

3% to max 5%

Maturity more than 5 years to 10 years

5% to max 9%

Maturity more than 10 years to 30 years

9% to max 15%

Others Government bonds

15% to max 18%

At the date of the present Prospectus the Company has not enter and is not going to enter into total return
swap transactions pursuant to the general provision in Appendix Il hereinafter. Any decision to the contrary
will result in an amendment of this Prospectus beforehand notably to comply with the requirements of SFTR

Regulation.
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APPENDIX 1
THE SUB-FUNDS

The Company’s primary objective is to offer its Shareholders the possibility of participating in the
professional management of portfolios of Transferable Securities, Money Market Instruments or other
eligible assets, as defined by Article 41 of the Law of 17t December 2010 and within the limits set forth by
the relevant articles of such law and as defined in the investment policy of each Sub-Fund of the Company.

A. GENERAL PROVISIONS APPLICABLE TO EACH SUB-FUND’S INVESTMENT
POLICY

Each Sub-Fund’s investment policy, as it appears in this Appendix, has been defined by the Board of
Directors.

In each Sub-Fund, the aim is to maximise the value of the invested assets. The Company takes such risks
as it considers reasonable, in order to achieve established targets. However, given market fluctuations and
other risks to which investments in Transferable Securities, Money Market Instruments or other eligible
assets are subject, there can be no guarantee that this objective shall be achieved.

In case a Sub-Fund’ investment policy establishes a “main investments” in a particular category of eligible
assets, as defined under Appendix | Section A, such Sub-Fund must invest more than 50% of its assets in
the asset class concerned.

The remaining assets (hereafter the “Remaining Assets”) may be invested, to the full extent and within the
limits permitted by the Law, in all eligible assets, as defined under Appendix | Sections A and B of the
present Prospectus.

For the purpose of sound and efficient portfolio management, as well as for hedging purpose, each Sub-
Fund may use financial derivative instruments of the type referred to under Appendix | Section A, within the
limits set forth under Appendix | Section C.

Each Sub-Fund may invest in units of UCITS and/or other UCIs as referred to in Appendix | Section A(5)
within a limit of maximum 10% of its net assets, always in accordance with Appendix | Section C (a) (12),
unless its investment policy clearly stipulates the contrary.

Within the limits laid down in Article 181 (8) of the Law, each Sub-Fund may subscribe, acquire and/or hold
units to be issued or issued by the other Sub-Funds.

Investments in warrants for eligible assets may be made within the limits provided for in Appendix I.
Potential investors must be aware that investment in warrants for eligible assets can lead to increased
portfolio volatility.

Each Sub-Fund may use all the financial techniques and instruments permitted within Appendix Il, unless
the Sub-Fund clearly stipulates the contrary on particular financial techniques and instruments.

No Sub-Fund invests in total return swaps. In the case a Sub-Fund wishes to invest in total return swap, the
Prospectus and the related investment policy will be amended accordingly.

B. INVESTMENT POLICIES OF THE SUB-FUNDS

The different Sub-Funds’ investments shall be made according to the restrictions imposed by the Law and
by this Prospectus.

The Company needs not comply with the limits set out in Appendix I, when exercising subscription rights

attached to Transferable Securities, Money Market Instruments or other eligible assets that form part of its
assets.
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If the limits referred to above are exceeded for reasons beyond the Company’s control or as a result of the
exercise of subscription rights, the Company must adopt as a priority objective for its future sales
transactions the remedying of that situation, taking due account of the interests of its Shareholders.
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C. LIST OF SUB-FUNDS AND SHARE CLASSES

There are currently the following Sub-Funds available:

Sub-Funds Classes Launch Initial Issue Reference | Valuation Management Management Minimum Performance
Dates Prices Currencies Days Company Fee * Fee* Initial Fee **
Subscription
Amount
ARCIPELAGOS | Capitalisation 11/2004 USD 100 EUR Daily 1.50% of the total net - N/A -
SICAV - Retail assets per annum
SUSTAINABILITY
MULTISTRATEGY
ARCIPELAGOS | Capitalisation 02/2011 EUR 100 EUR Daily 2% of the total net - EUR 1,000 Highwatermark
SICAV — GLOBAL | Retail EUR assets per annum
PROFESSIONAL
Capitalisation | 04.01.2021 EUR 100 EUR up to 0.30% of the 1.50% of the EUR 100,000 | Highwatermark
Institutional / total net assets per | total net assets with a
High Net annum per annum minimum
ARCIPELAGOS Worth EUR holding of the
SICAV - MACAM Daily same amount
CREDIT SELECT | Capitalisation | 04.01.2021 USD 100 UsD up to 0.30% of the 1.50% of the | USD 100,000 | Highwatermark
Institutional / total net assets per | total net assets with a
High Net annum per annum minimum
Worth USD holding of the
Hedged same amount
ARCIPELAGOS | Capitalisation | 07.08.2020 USD 1000 usD Weekly Up to 0.30% of the 1.00% of the USD 200,000 10% with 5%
SICAV - RED institutional (Each total net assets per | total net assets Hurdle Rate
GATE CHINA Class AUSD Friday)*** annum per annum and Highwater
GROWTH FUND mark
Capitalisation USD 1000 UsSD Weekly Up to 0.30% of the 0.70% of the usD 10%
institutional (Each total net assets per | total net assets 20,000,000 outperformance
Class B USD Friday)*** annum per annum over the
Benchmark
with Highwater
mark****
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Sub-Funds Classes Launch Initial Issue Reference | Valuation Management Management Minimum Performance
Dates Prices Currencies Days Company Fee * Fee* Initial Fee **
Subscription
Amount

Capitalisation | 16/11/2020 EUR 100 EUR Daily Up to 0.30% of the 1.00% of the 1 share -
ARCIPELAGOS EUR A total net assets per | total net assets
SICAV - VITAMIN annum per annum

Capitalisation | 16/11/2020 EUR 100 EUR Up to 0.30% of the - 1 share -

EU R Z*****

total net assets per
annum

* The management fee and Management Company Fee are expressed in annual rate but are calculated on the basis of the average net assets for the past month and payable at the end of each month.
** The Performance fee calculation and examples are detailed for each Sub-Fund in the relevant Sub-Funds data sheets under Appendix IlI.

*** |f a Friday is a legal or bank holiday in Luxembourg, the Valuation Day will be the first following Bank Business Day.

** High watermark: Performance fees are only accrued once Fund performance recovers any under-performance (if any) against the benchmark. Any under-performance will be carried forward as ‘negative
accrual’ and needs to be recovered before the performance fees can be accrued.
*% Class Capitalisation EUR Z are only available to investors having signed a discretionary portfolio management mandate with 2PM Europe.

“Capitalisation Retail Shares” are Capitalisation shares thus the holders will not be entitled to receive dividend unless otherwise decided by the Board of Directors. They are offered to individuals and corporate

entities.

"Capitalisation Institutional Shares" are Capitalisation shares thus the holders will not be entitled to receive dividend unless otherwise decide by the Board of Directors. They are restricted solely to institutional
investors (within the meaning of the Law) subscribing on their own behalf or on behalf of individuals within the framework of a discretionary management mandate or any comparable scheme.
"Capitalisation Institutional / High Net Worth Shares" are Capitalisation shares thus the holders will not be entitled to receive dividend unless otherwise decide by the Board of Directors. They are restricted
solely to (i) institutional investors (within the meaning of the Law) subscribing on their own behalf or on behalf of individuals within the framework of a discretionary management mandate or any comparable
scheme and (ii) High Net Worth Individuals.
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1. ARCIPELAGOS SICAV —SUSTAINABILITY MULTISTRATEGY
INVESTMENT STRATEGIES AND POLICY

The Sub-Fund seeks to obtain economic results while, at the same time, taking into account environmental, social and
governance criteria. The Sub-Fund’s strategy will be focused on those countries, organisations and companies that
contribute to and promote sustainable business practices, by making the most efficient use of environmental and
social resources. .

The Sub-Fund will mainly invest both in:

e equity securities from international companies listed on a stock exchange or traded on worldwide international
Regulated Markets or on the way to be listed and;

e government and corporate transferable fixed income securities and floating rate notes, Euro-bonds and convertible
bonds and Money Market Instruments; all of the before mentioned instruments being rated at least “investment
grade” by Moody’s or Standard and Poors or Fitch or an equivalent rating from another rating service.

At any time, the Sub-Fund may be entirely invested in only one of the above mentioned categories of assets, at the
Investment Manager's discretion and depending on the market conditions.

The Sub-Fund may invest in units of UCITS and/or other UCIs up to 30% of its net assets.

For the purpose of sound and efficient portfolio management, as well as for hedging purpose, the Sub-Fund may use
financial derivative instruments of the type referred to under Appendix | Section C. The Sub-Fund may therefore buy
or sell financial derivative instruments representative of stock market indices dealt on Regulated Markets, in order to
allow the Sub-Fund to hold an exposure principally on European, United States and Asian stock markets, at a lower
cost than holding the underlying portfolio which composes the above mentioned indices derivatives instruments.

The Remaining Assets may be invested, to the full extent and within the limits permitted by the Law, in all eligible
assets as defined in Appendix | Section A and B.

The Sub-Fund may, on an ancillary basis, hold cash and cash equivalents.

Within the limits set forth and as described under Appendix Il of the Prospectus, the Sub-Fund is authorized to use
such financial techniques and instruments i.e. for the purpose of hedging and/or efficient management of the portfolio.

RISK PROFILE: The risks pertaining to an investment in the Sub-Fund are those related to interest rates, credit and
equity. The Sub-Fund may have additional risks related to currency. The attention of the Shareholders is also drawn
on the relatively high risk of contracting derivatives on Transferable Securities. The volatility of the derivatives’ prices
lead to a high risk as the price movements of derivatives contracts are influenced — among other things — by:
government, trade, fiscal, monetary and exchange control programs and policies; national, international, political and
economic events; and changes in interest rates. Governments from time to time intervene in the derivatives markets
with the specific intent of influencing prices directly. The Sub-Fund can therefore suffer losses, which reduces its Net
Asset Value per share. More particularly, financial derivatives markets are volatile and the possibility to realise gains
as well as the risk to suffer losses is higher than direct investments in the underlying securities.

PROFILE OF THE TYPICAL INVESTOR: Investors who are seeking for a diversified investment and who want to
benefit from tactical management. Investors who prefer a high level of risk and who plan to maintain their investment
over the medium term.

DISCLAIMER: Past performance is not indicative of future results. The Sub-Fund is subject to the risk of common
stock investment. The price of the shares and the income from them may fall as well as rise. Accordingly, there is no
guarantee that investors will recover the total amount initially invested. There can be no assurance that the Sub-Fund
will achieve its objectives.

RISK MANAGEMENT: the Sub-Fund will use the commitment approach to monitor its global exposure.

INVESTMENT ADVISOR: Centro Studi Monte S.A. Via Marconi 4, 6900 Lugano, Switzerland.

The Advisor is entitled to receive up to 30 basis points of the Management Company Fee.

Centro Studi Monte S.A. (“CSM”) is a company incorporated in the form of a societa anonima under the Swiss Law.
CSM is associated with the Organismo di Autodisciplina dei Fiduciari del Cantone Ticino (“OAD FCT”) and is
registered with the Registro di Commercio del cantone Ticino with number CHE-115.063.843.

FEES BORNE BY THE SHAREHOLDERS:

SUBSCRIPTION FEE: Max. 3%* of the applicable Net Asset Value.
REDEMPTION FEE: None.
CONVERSION FEE: None.
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FEES CLAIMED BY LOCAL INTERMEDIARIES: In connection with the purchase and/or sales of the shares in the
local markets, local intermediaries may charge additional costs.

*this percentage could be increased up to maximum 5% of the applicable Net Asset Value, only within the investment
programmes and at discretion of the financial intermediaries involved in the marketing of the shares

FEES BORNE BY THE COMPANY:
MANAGEMENT COMPANY FEE: 1,50% of the total net assets per annum.

SHAREHOLDER SERVICING FEE: max. 0,80% per annum, calculated on the basis of the average net assets
for the past month payable at the end of each month

PERFORMANCE FEE: None

61



2. ARCIPELAGOS SICAV - GLOBAL PROFESSIONAL

INVESTMENT STRATEGIES AND POLICY:
The Sub-Fund is a flexible fund which mainly invests in units of UCITS and/or other UCls, compliant with Article 41(1)
of the Law 2010 on undertaking for collective investment.

The investment will be selected on the basis of absolute return strategies and an active management approach,
seeking to exploit investment opportunities without any geographical or economic restriction.

Investors are thus subject to the risk of duplication of fees and commissions. The maximum level of the
management fee that may be changed by the UCITS and/or other UCIs in which the Sub-Fund intends to invest
shall not exceed 2,25% per annum of the net assets of the relevant UCITS or UCIs.

For the purpose of sound and efficient portfolio management, as well as for hedging purpose, the Sub-Fund may use
financial derivative instruments of the type referred to under Appendix | Section A, within the limits set forth under
Appendix | Section C.

The Remaining Assets may be invested, to the full extent and within the limits permitted by the Law, in all eligible
assets as defined under Appendix | Section A and B.

The Sub-Fund may, on an ancillary basis, hold cash and cash equivalents.

Within the limits set forth and as described under Appendix Il of the Prospectus, the Sub-Fund is authorised to use
such financial techniques and instruments i.e. for the purpose of hedging and/or efficient management of the portfolio.

RISK PROFILE: The risks pertaining to an investment in the Sub-Fund are those related to the underlying assets,
interest rates and credit. The Sub-Fund may have additional risks related to currency. The attention of the
Shareholders is also drawn on the relatively high risk of contracting derivatives on Transferable Securities. The
volatility of the derivatives’ prices lead to a high risk as the price movements of derivatives contracts are influenced —
among other things — by: government, trade, fiscal, monetary and exchange control programs and policies; national,
international, political and economic events; and changes in interest rates. Governments from time to time intervene in
the derivatives markets with the specific intent of influencing prices directly. The Sub-Fund can therefore suffer losses,
which reduces its Net Asset Value per share.

PROFILE OF THE TYPICAL INVESTOR: The Sub-Fund is suitable for investors who can accept a medium level of
risk and who plan to maintain their investment over the medium-long term.

DISCLAIMER: Past performance is not indicative of future results. The Sub-Fund is subject to the risk of Transferable
Securities investment. The price of the shares and the income from them may fall as well as rise. Accordingly, there is
no guarantee that investors will recover the total amount initially invested. There can be no assurance that the Sub-
Fund will achieve its objectives.

RISK MANAGEMENT: the Sub-Fund will use the commitment approach to monitor its global exposure.

INVESTMENT ADVISOR: Ambrosetti Asset Management SIM S.p.A., Via Conciliazione 1, 22100 Como, Italy.

The Advisor is entitled to receive up to 30 basis points of the Management Company Fee.

Ambrosetti Asset Management SIM S.p.A. (“Ambrosetti”) is a company incorporated in the form of a Societa di
Intermediazione Mobiliare (Financial Intermediary in transferable securities), constituted as Société Anonyme under
Italian law and he is registered with the Registro delle Imprese di Como with number 03760520969.

Ambrosetti has been authorized by the Commissione Nazionale per le Societa e la Borsa (“Consob”) on August 5™,
2008 and it is registered in the register of SIM with number 250, pursuant to Italian legislative decree 58/98

FEES BORNE BY THE SHAREHOLDERS:

SUBSCRIPTION FEE: Max. 3%* of the applicable Net Asset Value.
REDEMPTION FEE: None.

CONVERSION FEE: None.

FEES CLAIMED BY LOCAL INTERMEDIARIES: In connection with the purchase and/or sale of the shares in the
local markets, local intermediaries may charge additional costs.

*this percentage could be increased up to maximum 5% of the applicable Net Asset Value, only within the investment
programmes and at discretion of the financial intermediaries involved in the marketing of the shares
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FEES BORNE BY THE COMPANY:

MANAGEMENT COMPANY FEE:
Capitalisation Retail: 2,00% of the total net assets per annum

SHAREHOLDER SERVICING FEE: Max. 0,80 % per annum, calculated on the basis of the average net assets for the
past month payable at the end of each month.

PERFORMANCE FEE: 30% of the net increase as a result of operations of each quarter.
The performance commission is based on the following formula:
Performance Fee Amount(d) = (NAV BPF(d) / HWMA PS(d)) * PF% * Base Amount

Where:
HWMA PS (d) = HighWaterMark Adjusted Per Share of the day**

HiwMe PS(d) = ( Hw e PS(d-1) * Out{d-1)) + (Subfd) * N&w APF(d-1)) - (Red(d) * HWMA PS{d-1) )
Cut

Out (d) = Outstanding shares of the day

Sub (d) = Number of shares subscribed of the day

Red (d) = Number of shares redeemed of the day

NAV APF (d-1) = NAV / Share After performance fee (published) of the previous day

NAV BPF (d) = NAV / Share of the day before performance fee increased by the cumulated dividend distributed /
share within the period

PF% = Performance Fee rate in % ”

**the HighWaterMark is adjusted every day.

The starting point of the HWM Adjusted will be the inception NAV/Share. However, if a performance fee is recorded at
the end of any payment period, the new calculation basis of the HWM Adjusted will be the NAV/Share after
performance fees on which a performance fee has been paid.

The performance commission will be paid after the end of each quarter; however a provision for the accrued
performance commission, if any, is made at each calculation of the Net Asset Value of the portfolio.

A negative balance in any given quarter is to be carried forward and no performance commission will be due until all
negative balances carried forward have been eliminated (highwatermark).

In the event that a shareholder redeems shares prior to the end of the performance period, any accrued but unpaid
performance fee in respect of such shares will be crystallized and paid at the end of the relevant period.
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3. ARCIPELAGOS SICAV — MACAM CREDIT SELECT

The initial offering period of the Sub-Fund will commence on 15t July 2020 and will end on 315t December
2020. In case no subscription request has been received by such time, the Sub-Fund will be launched at a
later stage at the discretion of the Board of Directors. On the contrary, the initial Offering Period may be
shortened by the Board should the Sub-fund reaches EUR 10,000,000.-

The initial subscription price must be paid at the latest on the last day of the initial offering period, unless
otherwise decided by the Board.

The first Net Asset Value will be calculated on January 4, 2021.

INVESTMENT STRATEGIES AND POLICY:

Investment objective

The Sub-Fund seeks to provide, throughout a recommended investment period of 2 years, a performance higher than
the EONIA index + 250 bps (the “Benchmark”).

Investment Strategy

The investment objective will be reached by an asset allocation between high yield bonds, investment grade bonds
and in a certain limit money market instruments performed by the Investment Manager depending on the market
conditions on the one hand, and the selection of bonds with an attractive risk/reward profile on the other hand.

The Sub-Fund is actively managed and references the Benchmark by seeking to outperform it. The Sub-Fund can
outperform or underperform the Benchmark, depending on the market conditions. As part of the investment process,
the Investment Manager has full discretion over the composition of the Sub-Fund’s portfolio. There are no restrictions
on the extent to which the Sub-Fund’s performance may deviate from the one of the Benchmark. . The Sub-Fund also
uses the Benchmark for the purpose of computing the performance fees as further detailed under the section” Fees
borne by the Company”.

Investment management process

The Investment Manager seeks to identify global trends of financial markets and investment opportunities through the
ongoing assessment of several factors, including macroeconomic and microeconomic fundamentals, Investment
Manager’s analysis of the market, monetary and fiscal policies and valuation indicators.

Investment Policy

The Sub-Fund will at any time invest at least 51% of its Total Net Assets in bonds (including but not limited to
investment grade corporate bonds, high yield corporate bonds, sovereign debt securities and agency debt securities)
of various maturities, denominated in any currency and from all geographical areas.

A maximum of 20% of the Sub-Fund’s net assets can be invested in bonds without rating. If securities are unrated,
they must be judged equivalent to at least level B by the investment manager. The selection of bonds is not
exclusively and mechanically based on their publicly available credit ratings but also on an internal credit or market
risk analysis. The decision to buy or sell securities is also based on other analysis criteria of the investment manager.
However, the Sub-Fund will not invest in bonds in default or which are distressed at the time of their purchase. In case
a high yield bond become distressed, it will be sold within 6 months.

The Sub-Fund may also invest up to 20% of its Net Asset Value units of UCITS funds, collective investment schemes
monetary funds or ETFs being UCls within the meaning of Article 41 (1) e) of the Law of 2010.

Notwithstanding the above, under exceptional circumstances such as high volatility, huge drop or instability of the
bond market, the Sub-Fund can invest on a temporary basis up to 20% of its Net Asset Value in money market
instruments, cash or cash equivalents, deposits or monetary funds.

Investments in bonds issued by emerging markets issuers will in aggregate not exceed 10% of the Sub-Fund's net
assets.

The Sub-Fund may also invest up to 10% of its total net asset in convertible contingent bonds (“Cocos”).Cocos are
hybrid debt securities designed to absorb their issuers' capital losses. Under normal circumstances, these instruments
exhibit characteristics similar to fixed income or floating rate debt securities. However, upon the occurrence of a
trigger event, these instruments may either be converted into equity or written down. The relevant trigger events are
described in the contractual terms or by regulatory directives, but typically entail cases where the capital of the issuer
falls below a certain level or where the issuer passes a “point of non-viability”. Through their conversion into equity or
write-down, contingent capital instruments thus allow the recapitalisation of the issuer and/or a reduction of its
leverage ratios under critical circumstances at the expense of their holders. Contingent convertible bonds are hybrid
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securities, the equity component of which exposes the holder to certain risks as further described in the below risk
profile section of this sub-fund.

The Sub-Fund does not use securities financing transactions (SFTs) and does not invest in derivatives.

REFERENCE CURRENCY: EUR

RISK PROFILE:

The risks outlined in section Xl of the Prospectus are the main risks that could impact on the sub-fund: risks
pertaining to an investment in the Sub-Fund are those related to the investment in debt securities, Foreign Investment
Risks, Foreign exchange risks, interest rates, Emerging Market Risks and CoCos.

Contingent convertible bonds (CoCos)

Events that trigger the conversion from debt into equity are designed so that conversion occurs when the issuer of the
contingent convertible bonds is in crisis, as determined either by regulatory assessment or objective losses (e.g.
measure of the issuer’s core tier 1 capital ratio).

Investment in contingent convertible bonds may entail the following risks (non-exhaustive list):

Trigger level risk of CoCos:
Trigger levels differ and determine exposure to conversion risk depending on the distance of the capital ratio to the
trigger level. It might be difficult for the Investment Manager to anticipate the triggering events that would require the
debt to convert into equity.

Risk of liquidity linked to Cocos. In certain circumstances finding a ready buyer for contingent convertible bonds may
be difficult and the seller may have to accept a significant discount to the expected value of the bond in order to sell it.

Coupon cancellation risk of CoCos: For some contingent convertible bonds, coupon payments are entirely
discretionary and may be cancelled by the issuer at any point, for any reason and for any length of time.

Call extension risk of CoCos: Some contingent convertible bonds are issued as perpetual instruments, callable at pre-
determined levels only with the approval of the competent authority.

PROFILE OF THE TYPICAL INVESTOR:
The Sub-fund is suitable for high net worth individuals and institutional investors.

DISCLAIMER: Past performance is not indicative of future results. The Sub-Fund is subject to the risk of Transferable
Securities investment. The price of the shares and the income from them may fall as well as rise. Accordingly, there is
no guarantee that investors will recover the total amount initially invested. There can be no assurance that the Sub-
Fund will achieve its objectives.

RISK MANAGEMENT: The Sub-Fund will use the commitment approach to monitor its global exposure.

NAV FREQUENCY: Daily

FEES BORNE BY THE SHAREHOLDERS:
SUBSCRIPTION FEE: Up to 2%
REDEMPTION FEE: Up to 1%.
CONVERSION FEE: None.

FEES CLAIMED BY LOCAL INTERMEDIARIES: In connection with the purchase and/or sale of the shares in the
local markets, local intermediaries may charge additional costs.

FEES BORNE BY THE COMPANY:
MANAGEMENT COMPANY FEE : up to 0.30% of the Sub-Fund’s net asset value per annum
MANAGEMENT FEE: 1.50 % of the Sub-Fund’s net asset value per annum

PERFORMANCE FEE: 20%
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The Investment Manager shall also receive from the Company in respect of the Sub-Fund a performance fee (the
“Performance Fee”) on the appreciation in the Net Asset Value of the Sub-Fund over the previous High Watermark
(“HWM”) multiplied by the number of Investor Shares in issue in the related class of Investor Shares at the end of the
related Calculation Period. A “Calculation Period” shall be a one year period ending on the last Business Day of the
financial year, with the first period commencing on the first Business Day after the launch date of the Sub-Fund.

The Performance Fee in respect of each Calculation Period will be calculated by reference to the Net Asset Value
before deduction for any accrued Performance Fee (ie. the “Gross Asset Value” or “GAV”).

For each Calculation Period, a Performance Fee shall be payable in an amount of 20% of the net return of the Sub-
Fund over the EONIA+250 bps. Once a Performance Fee has been paid, additional Performance Fees will be payable
only (“once the Sub-Funds’ new net profits exceed the previous HWM”). The HWM is the higher of a) the initial
offering price, or the Offering Price when Investor Shares were first issued, as applicable and (b) the highest NAV per
Share on which a Performance Fee was paid.

The Performance Fee will be accrued daily, calculated each year and, if applicable paid after the end of the financial
year, normally within 14 calendar days of the end of the financial year.

The Company has adopted a written plan setting out actions, which it will take with respect to the compartment in the
event that the EONIA+250 bps index materially changes or ceases to be provided (the “Contingency Plan”), as
required by article 28(2) of the of the Regulation (EU) 2016/1011 of the European Parliament and of the Council of 8
June 2016 on indices used as benchmarks in financial instruments and financial contracts or to measure the
performance of investment funds, as may be amended or supplemented from time to time (the “Benchmark
Regulation” or “BMR”). Shareholders may access the Contingency Plan, free of charge upon request at the registered
office of the Management Company.

The EONIA+250 bps index is provided by EMMI a benchmark administrator which is not listed yet on the register
referred to in article 36 of the Benchmark Regulation as an administrator who acquired recognition in accordance with
article 32 of the Benchmark Regulation.

EMMI has applied for authorization under article 34 of the Benchmark Regulation of the European Union but it is not
been authorized and registered as a benchmark administrator yet.
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4. ARCIPELAGOS SICAV - RED GATE CHINA GROWTH FUND

INVESTMENT STRATEGIES AND POLICY:

Investment objective

The objective of the Sub-Fund is to achieve long-term (5 years plus) capital growth by investing in shares of
high quality growth companies that will benefit from the continued development of the Chinese economy
and provide long-term, sustainable alpha for investors.

Investment Policy

The Sub-Fund will invest at least 70% of its net assets in shares known as transferable securities such as:

. Chinese A-shares listed on the Shanghai and Shenzhen stock exchanges via the Hong Kong —
Shanghai and Shenzhen Stock Connect Programs,

. Hong Kong H-shares listed on the Hong Kong Stock Exchange, and

. Shares of Chinese companies listed overseas that carry out the majority of their business and

derive the majority of their income in China.

The Sub-Fund may also invest in shares of companies with the potential to derive income and benefit
substantially from the economic growth and development of China.

The Sub-Fund is actively managed in reference to the MSCI China All shares Price USD Index (MXCNAL)
(the “Benchmark”). The Sub-Fund’s investment approach is based on a fundamentals-driven, stock
selection process. The Investment Manager aims to select high quality growth companies based on
analyzing a range of growth metrics and indicators, as well as on-the-ground due diligence.

For the avoidance of doubt, the Benchmark is a comparison reference only, the objective of the Sub-Fund
is not to replicate the Benchmark. As part of the investment process, the Investment Manager has full
discretion over the composition of the Sub-Fund’s portfolio that can be invested in shares of companies that
are not components of the Benchmark. There are no restrictions on the extent to which the Sub-Fund’s
performance may deviate from the one of the Benchmark.

The Sub-Fund intends to integrate ESG consideration in its investment selection process. While the Sub-
Fund has not established its own ESG policy and ESG selection process, it will rely on the decisions made
by the Norwegian Government Pensions Fund Global whose decisions are based on recommendations
from the Council on Ethics appointed by the Ministry of Finance and are made by the Norges Bank's
Executive Board since 1st January 2015 (Exclusions previous to this date are decisions made by the
Ministry of Finance).

As a consequence, the Sub-Fund will systematically and automatically exclude from the list of its potential
investments companies that are not deemed ESG compliant by and are then listed on the exclusion list of
the Norwegian Government Pensions Fund Global. The Norwegian Government Pensions Fund Global:

a) excludes companies which themselves or through entities they control a) produce weapons that
violate fundamental humanitarian principles through their normal use b) produce tobacco;

b) observes or excludes mining companies and power producers which themselves or through entities
they control derive 30 per cent or more of their income from thermal coal or base 30 per cent or
more of their operations on thermal coal (taking into consideration both the company's current
share of income or activity from thermal coal, and forward assessments, including any plans the
company may have that will change the share of its business based on thermal coal and the share
of its business based on renewable energy sources)*;

c) puts under observation or excludes companies if there is an unacceptable risk that the company
contributes to or is responsible for:

o serious or systematic human rights violations, such as murder, torture, deprivation of
liberty, forced labour and the worst forms of child labour; or

o serious violations of the rights of individuals in situations of war or conflict; or
o severe environmental damage; or
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o acts or omissions that on an aggregate company level lead to unacceptable greenhouse
gas emissions; or

o gross corruption; or

o any other particularly serious violations of fundamental ethical norms.

Such list of exclusion is available under https://www.regjeringen.no/globalassets/upload/fin/statens-
pensjonsfond/formelt-grunnlag/quidelines-for-observation-and-exclusion-from-the-gpfg---17.2.2017.pdf

* Green bonds issued by the company in question are not part of the recommendation and/or exclusion
where such bonds are recognised through inclusion in specific indices for green bonds or are verified by a
recognised third party

REFERENCE CURRENCY: USD

RISK PROFILE: The risks pertaining to an investment in the Sub-Fund are those related to investing in
Equity Securities, Emerging Market Risks and Foreign Investment Risks as described under Xl Special
Consideration on risks. The Sub-Fund is also subject to specific risks such as investments in specific
countries or geographical zones, China market, Stock Connect Environmental Social and Governance (
ESG) as further described below

Investments in specific countries or geographical zones risk

Sub-Funds concentrating their investments in certain countries or geographical regions are therefore
subject to the risks associated with concentrating investments in regions. This type of strategy may lead to
adverse consequences when target markets drop or encounter liquidity issues.

China Market risk

Some Sub-Funds may invest in the Chinese domestic market. Investing in the securities markets in the
People’s Republic of China (“PRC”) is subject to the risks of investing in emerging markets with a greater
degree of risk than generally associated with similar investments in major securities markets, due, in
particular, to political and regulatory factors, as described hereunder. China domestic Securities may be
substantially less liquid and more volatile than those of mature markets. This may adversely affect the
timing and pricing of the Sub-Fund’s acquisition or disposal of securities.

The existence of a liquid trading market for China A Shares may depend on whether there is a supply of,
and demand for such China A Shares. Securities exchanges in China typically have the right to suspend or
limit trading in any security traded on the relevant exchange. In particular, trading band are imposed by the
stock

exchanges in China on China A Shares, where trading in any China A share security on the relevant stock
exchange may be suspended if the trading price of the security has increased or decreased to the extent
beyond the trading band limit. A suspension will render it impossible for the investment manager to liquidate
positions and can thereby expose the concerned Sub-Fund to losses. Further, when the suspension is
subsequently lifted, it may not be possible for the investment manager to liquidate positions at a favorable
price. The price at which securities may be purchased and sold by the Sub- Fund and the Net Asset Value
of a Sub-Fund may be adversely affected if trading markets for China A Shares are limited or absent.

Many of the PRC economic reforms are subject to adjustment and modification that may not always have a
positive effect on foreign investment in the PRC market.

The legal infrastructure in PRC may not provide with the same degree of investors' protection or information
to investors, as would generally apply to major securities markets. Further, regulations continue to develop
and may change quickly which may further delay redemptions or restrict liquidity.

PRC government may also exercise substantial influence over the private economic sector and investments
may be affected by political and economic instability. In the past the PRC Government applied
nationalization, expropriation, confiscatory levels of taxation and currency blockage. Such event could
adversely affect the interests of the SICAV and there is no assurance that such events will not occur

in the future.

Moreover, factors such as PRC government policy, fiscal policy, interest rates, inflation, investor sentiment,
the availability and cost of credit, the liquidity of the PRC financial markets and the level and volatility of
equity prices could significantly affect the value of the SICAV’s underlying investments and thus its share
price.

Practices in relation to settlement of securities transactions involve higher risks than those in developed
markets, in part because the SICAV needs to use local brokers, depositary and counterparties subject to
different regulations compared to the other international developed markets. However, the depositary is
responsible for the proper selection and supervision of its correspondent banks in all relevant markets, in

68


https://www.regjeringen.no/globalassets/upload/fin/statens-pensjonsfond/formelt-grunnlag/guidelines-for-observation-and-exclusion-from-the-gpfg---17.2.2017.pdf
https://www.regjeringen.no/globalassets/upload/fin/statens-pensjonsfond/formelt-grunnlag/guidelines-for-observation-and-exclusion-from-the-gpfg---17.2.2017.pdf

accordance with Luxembourg law and regulations. The SICAV will seek, where possible, to use
counterparties whose financial status is such that this risk is reduced.

Moreover, as securities purchase transactions in China markets may require cash to be available in the
custody account before trading there may be a time lag before market exposure can be obtained after and
the pricing point of a subscription; consequently the Sub-Fund may be under-exposed and subject to
performance dilution risk. i.e. If markets rise between the day of the pricing point of the subscription into the
fund and the day the fund is able to invest, shareholders may see their performance diluted. Conversely if
markets fall between those two dates, shareholders may benefit.

Both the Shanghai and Shenzhen securities markets are in the process of development and change. This
may lead to trading volatility, difficulty in the settlement and recording of transactions and difficulty in
interpreting and applying the relevant regulations. The PRC government has been developing a
comprehensive system of commercial laws and considerable progress has been made in the promulgation
of laws and regulations dealing with economic matters such as corporate organization and governance,
foreign investment, commerce, taxation and trade. Because these laws, regulations and legal requirements
are relatively recent, their interpretation and enforcement involve uncertainties.Investments in the PRC will
be sensitive to any significant change in political, social or economic policy in the PRC. Such sensitivity
may, for the reasons specified above, adversely affect the capital growth and thus the performance of these
investments.

ESG (Environmental Social and Governance) risk

Applying ESG criteria to the investment process may exclude securities of certain issuers for non-
investment reasons and therefore some market opportunities available to funds that do not use ESG or
sustainability criteria may be unavailable for the Sub-Fund, and the Sub-Fund's performance may at times
be better or worse than the performance of relatable funds that do not use ESG or sustainability criteria.
The selection of assets may in part rely on a proprietary ESG scoring process or ban lists that rely partially
on third party data. The lack of common or harmonised definitions and labels integrating ESG and
sustainability criteria at EU level may result in different approaches by managers when setting ESG
objectives and determining that these objectives have been met by the funds they manage. This also
means that it may be difficult to compare strategies integrating ESG and sustainability criteria to the extent
that the selection and weightings applied to select investments may to a certain extent be subjective or
based on metrics that may share the same name but have different underlying meanings. Investors should
note that the subjective value that they may or may not assign to certain types of ESG criteria may differ
substantially from the Investment Manager's methodology. The lack of harmonised definitions may also
potentially result in certain investments not benefitting from preferential tax treatments or credits because
ESG criteria are assessed differently than initially thought.

The Stock Connects Risks

Certain Funds, subject to their investment objectives, strategies and restrictions as set out in the relevant
Appendix, may invest and have direct access to certain eligible China "A" shares via the Stock Connects
(as defined below).

The Shanghai-Hong Kong Stock Connect is a securities trading and clearing links programme developed by
Hong Kong Exchanges and Clearing Limited ("HKEx"), Shanghai Stock Exchange ("SSE") and China
Securities Depository and Clearing Corporation Limited ("ChinaClear"). The Shenzhen-Hong Kong Stock
Connect is a securities trading and clearing links programme developed by HKEx, Shenzhen Stock
Exchange ("SZSE") and ChinaClear (the Shanghai-Hong Kong Stock Connect and the Shenzhen-Hong
Kong Stock Connect and any other similar programme(s) which may be introduced from time to time, being
collectively referred to as the "Stock Connects"). The aim of the Stock Connects is to achieve mutual stock
market access between the PRC and Hong Kong.

The Shanghai-Hong Kong Stock Connect comprises a Northbound Shanghai Trading Link and a
Southbound Hong Kong Trading Link. Under the Northbound Shanghai Trading Link, Hong Kong and
overseas investors (including the Funds), through their Hong Kong brokers and a securities trading service
company established by the Stock Exchange of Hong Kong Limited ("SEHK"), may be able to trade eligible
"A" Shares listed on SSE by routing orders to SSE.

The Shenzhen-Hong Kong Stock Connect comprises a Northbound Shenzhen Trading Link and a
Southbound Hong Kong Trading Link. Under the Northbound Shenzhen Trading Link, Hong Kong and
overseas investors (including the Funds), through their Hong Kong brokers and a securities trading service
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company established by SEHK, may be able to trade eligible "A" Shares listed on the SZSE by routing
orders to SZSE.

Eligible Securities

() Shanghai-Hong Kong Stock Connect

Under the Shanghai-Hong Kong Stock Connect, Hong Kong and overseas investors (including the Funds)
are able to trade selective stocks listed on the SSE market (i.e. "SSE Securities"). These include all the
constituent stocks from time to time of the SSE 180 Index and SSE 380 Index, and all the SSE-listed "A"
Shares that are not included as constituent stocks of the relevant indices but which have corresponding H
Shares listed on SEHK, except the following:

. SSE-listed shares which are not traded in RMB; and

. SSE-listed shares which are included in the "risk alert".

(ii) Shenzhen-Hong Kong Stock Connect

Under the Shenzhen-Hong Kong Stock Connect, Hong Kong and overseas investors (including the Funds)
are able to trade selective stocks listed on the SZSE market (i.e. "SZSE Securities"). These include all the
constituent stocks of the SZSE Component Index and SZSE Small/Mid Cap Innovation Index which has a
market capitalisation of not less than RMB 6 billion, and all the SZSE-listed "A" Shares which have
corresponding H Shares listed on SEHK, except the following:

. SZSE-listed shares which are not traded in RMB; and
. SZSE-listed shares which are included in the "risk alert" or under delisting arrangement.

It is expected that both lists of SSE Securities and SZSE Securities will be subject to review and approval
by the relevant regulatory bodies from time to time.

Further information about the Stock Connects is available online at the website:
http://www.hkex.com.hk/mutualmarket

Where a Fund invests through the Stock Connects, such Fund will be subject to the following risks
associated with the Stock Connects:-

Quota limitations risk — The Stock Connects are subject to quota limitations. Trading under the Shanghai-
Hong Kong Stock Connect and the Shenzhen-Hong Kong Stock Connect will be subject to a daily quota
respectively ("Daily Quota"). The Daily Quota will apply on a "net buy" basis. In particular, once the
remaining balance of the Northbound Daily Quota drops to zero or the Northbound Daily Quota is exceeded
during the opening call auction session, new buy orders will be rejected (though investors will be allowed to
sell their cross-boundary securities regardless of the quota balance). Therefore, quota limitations may
restrict the Fund’s ability to invest in China "A" Shares through the Stock Connects on a timely basis, and
the Fund may not be able to effectively pursue its investment strategies.

Suspension risk — Each of the SEHK, SSE and SZSE reserves the right to suspend Northbound and/or
Southbound trading if necessary for ensuring an orderly and fair market and that risks are managed
prudently. Consent from the relevant regulator would be sought before a suspension is triggered. Where a
suspension in the Northbound trading through the Stock Connects is effected, the Fund’s ability to access
the PRC market will be adversely affected.

Differences in trading days — The Stock Connects only operate on days when both the PRC and Hong Kong
Stock Exchanges are open for trading and when banks in both markets are open on the corresponding
settlement days. Therefore it is possible that there are occasions when it is a normal trading day for the
PRC Stock Exchanges but Hong Kong Stock Exchanges or banks are closed and overseas investors (such
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as the Fund) cannot carry out any "A" Shares trading. Due to the differences in trading days, the Fund may
be subject to a risk of price fluctuations in "A" Shares on a day that the PRC Stock Exchanges are open for
trading but the Hong Kong Stock Exchanges is closed.

Operational risk — The Stock Connects provide a channel for investors from Hong Kong and overseas to
access the PRC Stock Exchanges directly.

The Stock Connects are premised on the functioning of the operational systems of the relevant market
participants. Market participants are able to participate in these programmes subject to meeting certain
information technology capability, risk management and other requirements as may be specified by the
relevant exchange and/or clearing house.

Market participants generally have configured and adapted their operational and technical systems for the
purpose of trading "A" Shares through the Stock Connects. However, it should be appreciated that the
securities regimes and legal systems of the two markets differ significantly and in order for the programmes
to operate, market participants may need to address issues arising from the differences on an on-going
basis.

Further, the "connectivity" in the Stock Connects requires routing of orders across the border. SEHK has set
up an order routing system ("China Stock Connect System™) to capture, consolidate and route the cross-
boundary orders input by exchange participants. There is no assurance that the systems of the SEHK and
market participants will function properly or will continue to be adapted to changes and developments in
both markets. In the event that the relevant systems failed to function properly, trading in both markets
through the programme could be disrupted. The Fund’s ability to access the "A" Shares market (and hence
to pursue its investment strategy) will be adversely affected.

Restrictions on selling imposed by front-end monitoring — PRC regulations require that before an investor
sells any share, there should be sufficient shares in the account; otherwise SSE or SZSE will reject the sell
order concerned. SEHK will carry out pre-trade checking on "A" Shares sell orders of its participants (i.e.
the stock brokers) to ensure there is no over-selling.

Generally, if the Fund desires to sell certain "A" Shares it holds, it must transfer those "A" Shares to the
respective accounts of its brokers before the market opens on the day of selling ("Trading Day") unless its
brokers can otherwise confirm that the Fund has sufficient China "A" shares in the accounts. If it fails to
meet this deadline, it will not be able to sell those shares on the Trading Day. Because of this requirement,
the Fund may not be able to dispose of holdings of "A" Shares in a timely manner.

However, the Fund may request a custodian to open a special segregated account ("SPSA") in CCASS (the
Central Clearing and Settlement System operated by HKSCC for the clearing securities listed or traded on
SEHK) to maintain its holdings in "A" Shares under the enhanced pre-trade checking model. Each SPSA
will be assigned a unique "Investor ID" by CCASS for the purpose of facilitating China Stock Connect
System to verify the holdings of an investor such as the Fund. Provided that there is sufficient holding in the
SPSA when a broker inputs the Fund’s sell order, the Fund will be able to dispose of its holdings of "A"
Shares (as opposed to the practice of transferring "A" Shares to the broker’s account under the current pre-
trade checking model for non-SPSA accounts). Opening of the SPSA accounts for the Fund will enable it to
dispose of its holdings of "A" Shares in a timely manner.

Recalling of eligible stocks — When a stock is recalled from the scope of eligible stocks for trading via the
Stock Connects, the stock can only be sold but restricted from being bought. This may affect the investment
portfolio or strategies of the Fund, for example, when the Investment Manager wishes to purchase a stock
which is recalled from the scope of eligible stocks.

Custody, clearing and settlement risk — The Hong Kong Securities Clearing Company Limited ("HKSCC"), a
wholly-owned subsidiary of HKEx, will be responsible for the clearing, settlement and the provision of
depository, nominee and other related services of the trades executed by Hong Kong market participants
and investors. The "A" Shares traded through Stock Connects are issued in scripless form, so Investors will
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not hold any physical "A" Shares. Hong Kong and overseas investors (including the Funds) who have
acquired SSE Securities or SZSE Securities through Northbound trading should maintain the SSE
Securities or SZSE Securities with their brokers’ or custodians’ stock accounts with CCASS.

HKSCC and ChinaClear have established the clearing links and each is a participant of each other to
facilitate clearing and settlement of cross-boundary trades. For cross-boundary trades initiated in a market,
the clearing house of that market will on one hand clear and settle with its own clearing participants, and on
the other hand undertake to fulfil the clearing and settlement obligations of its clearing participants with the
counterparty clearing house.

Should the remote event of ChinaClear default occur and ChinaClear be declared as a defaulter, HKSCC'’s
liabilities in Northbound trades under its market contracts with clearing participants will be limited to
assisting clearing participants in pursuing their claims against ChinaClear. HKSCC will in good faith, seek
recovery of the outstanding stocks and monies from ChinaClear through available legal channels or through
ChinaClear’s liquidation. In that event, the Fund may suffer delay in the recovery process or may not be
able to fully recover its losses from ChinaClear.

Participation in corporate actions and shareholders’ meetings — Notwithstanding the fact that HKSCC does
not claim proprietary interests in the SSE Securities and SZSE Securities held in its omnibus stock account
in ChinaClear, ChinaClear as the share registrar for SSE/SZSE listed companies will still treat HKSCC as
one of the shareholders when it handles corporate actions in respect of such SSE Securities or SZSE
Securities (as the case may be).

HKSCC will monitor the corporate actions affecting SSE Securities and SZSE Securities and keep the
relevant brokers or custodians participating in CCASS ("CCASS participants") informed of all such
corporate actions that require CCASS participants to take steps in order to participate in them. The HKSCC
will keep CCASS participants informed of corporate actions of SSE Securities and SZSE Securities. Where
the articles of association of a listed company do not prohibit the appointment of proxy/multiple proxies by
its shareholder, HKSCC will make arrangements to appoint one or more investors as its proxies or
representatives to attend shareholders’ meetings when instructed. Further, investors (with holdings reaching
the thresholds required under the PRC regulations and the articles of associations of listed companies)
may, through their CCASS participants, pass on proposed resolutions to listed companies via HKSCC under
the CCASS rules. HKSCC will pass on such resolutions to the companies as shareholder on record if so
permitted under the relevant regulations and requirements. Hong Kong and overseas investors (including
the Funds) are holding SSE Securities and SZSE Securities traded via the Stock Connects through their
brokers or custodians, and they will need to comply with the arrangement and deadline specified by their
respective brokers or custodians (i.e. CCASS participants). The time for them to take actions for some
types of corporate actions of SSE Securities and SZSE Securities may be very short. Therefore, it is
possible that the Fund may not be able to participate in some corporate actions in a timely manner.

Nominee arrangements in holding "A" Shares — HKSCC is the nominee holder of the SSE Securities and
SZSE Securities acquired by Hong Kong and overseas investors (including the Funds) through the Stock
Connects. The current Stock Connects rules expressly provide for the concept of a "nominee holder" and
there are other laws and regulations in the PRC which recognise the concepts of "beneficial owner" and
"nominee holder". Although there is reasonable ground to believe that an investor may be able to take legal
action in its own name to enforce its rights in the courts in the PRC if it can provide evidence to show that it
is the beneficial owner of SSE Securities/SZSE Securities and that it has a direct interest in the matter,
Investors should note that some of the relevant PRC rules related to nominee holder are only departmental
regulations and are generally untested in the PRC. There is no assurance that the Fund will not encounter
difficulties or delays in terms of enforcing its rights in relation to "A" Shares acquired through the Stock
Connects. However, regardless of whether a beneficial owner of SSE Securities under Shanghai-Hong
Kong Stock Connect or SZSE Securities under Shenzhen-Hong Kong Stock Connect is legally entitled to
bring legal action directly in the PRC courts against a listed company to enforce its rights, HKSCC is
prepared to provide assistance to the beneficial owners of SSE Securities and SZSE Securities where
necessary.
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Currency risk — Where the Fund is denominated in US dollars or other foreign currency, the performance of
the Fund may be affected by movements in the exchange rate between RMB (i.e. the currency in which
SSE Securities and SZSE Securities are traded and settled) and USD or other foreign currency. The Fund
may, but is not obliged to, seek to hedge foreign currency risks. However, even if undertaken, such hedging
may be ineffective. On the other hand, failure to hedge foreign currency risks may result in the Fund
suffering from exchange rate fluctuations. For further details on exchange risk, please see risk factor
"Currency Risk" above).

No Protection by Investor Compensation Fund — Investments through the Stock Connects are conducted
through brokers, and are subject to the risks of default by such brokers’ in their obligations.

Regulatory risk — The Stock Connects are novel in nature, and the Stock Connects will be subject to
regulations promulgated by regulatory authorities and implementation rules made by the stock exchanges in
the PRC and Hong Kong. Further, new regulations may be promulgated from time to time by the regulators
in connection with operations and cross-border legal enforcement in connection with cross-border trades
under the Stock Connects.

It should be noted that the regulations are untested and there is no certainty as to how they will be applied.
Moreover, the current regulations are subject to change. There can be no assurance that the Stock
Connects will not be abolished. The Fund, which may invest in the PRC Stock Exchanges through the Stock
Connects, may be adversely affected as a result of such changes.

PROFILE OF THE TYPICAL INVESTOR:
The Sub-fund is suitable for professional and institutional investors. Typical investors will be pension funds,
sovereign wealth funds, family offices, multifamily offices, endowments and foundations etc.

The Sub-Fund may not be appropriate if you plan to withdraw your money within 5 years.

DISCLAIMER: Past performance is not indicative of future results. The Sub-Fund is subject to the risk of
Transferable Securities investment. The price of the shares and the income from them may fall as well as
rise. Accordingly, there is no guarantee that investors will recover the total amount initially invested. There
can be no assurance that the Sub-Fund will achieve its objectives.

RISK MANAGEMENT: The Sub-Fund will use the commitment approach to monitor its global exposure.
NAV FREQUENCY: Weekly
SETTLEMENT CYCLE: By derogation to section lll. 2. A., the proceeds for subscription shall be received by

wire transfer to the account of the concerned Sub-Fund of the Company, opened with the Depositary within
2 (two) Bank Business Days following the applicable Valuation Day.

FEES BORNE BY THE SHAREHOLDERS:
SUBSCRIPTION FEE: Up to 3%
REDEMPTION FEE: Up to 2%.
CONVERSION FEE: N/A

FEES CLAIMED BY LOCAL INTERMEDIARIES: In connection with the purchase and/or sale of the shares in the
local markets, local intermediaries may charge additional costs.

FEES BORNE BY THE COMPANY:
MANAGEMENT COMPANY FEE : up to 0.30% of the Sub-Fund’s net asset value per annum

MANAGEMENT FEE:
- 1.0% of the Class A Share’s net asset value per annum in favor of the Investment Manager,
- 0.70% of the Class B Share’s net asset value per annum in favor of the Investment Manager,

PERFORMANCE FEE:
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In addition to the management fee as outlined above, the Sub-Fund shall bear a performance fee in favor of
the Investment Manager which is defined as follows:

In relation to Share Class A :

For each calendar year during which the Share Class’ performance exceeds the minimum rate of return
that must be achieved (“Hurdle Rate”) prorata temporis (“Outperformance”), a performance fee of 10% of
the Outperformance is payable.

In respect of Share Class A, the performance is equal to the difference between the net asset value per
share (net of fees except performance fees) calculated based on prices on the last business day of the
current calendar year (“Final Valuation”) and that calculated based on prices on the last business day of the
previous calendar year (“Initial Valuation”), including any dividends paid during the calendar year, expressed
as a percentage (the “Performance”). The Initial Valuation therefore changes each year if the Sub-Fund has
reached its High Water Mark, even if the Sub-Fund has not achieved the performance of the Hurdle Rate
during the previous calendar year. The Hurdle Rate is 5%. For the first performance fee calculation, the
Hurdle Rate is determined on a prorata temporis basis.

The performance fee is only payable when the Final Valuation per share (including any dividends paid since
the last calendar year for which a performance fee was due) is higher than the highest previous Final
Valuation per share (“High Water Mark”); in this case, the performance fee is applied to the difference
between the Final Valuation per share and the High Water Mark.

If the Final Valuation per share (including any dividends paid since the last calendar year for which a
performance fee was due) is lower than the highest previous Final Valuation per share (“High Water Mark”)
there is no performance fee for the period.

The performance fee is estimated and accrued at the time of each NAV calculation and is payable at the
end of each calendar year.

Adjustments

Crystallisation

When calculating the performance fee, the Sub-Fund’s capital movements are taken into account using the
“crystallisation” principle. In the event of a redemption or conversion during the calendar year under way
carried out before the end of the period of calculation of the performance fee, the performance fee relating
to the redeemed or converted shares shall be crystallised on the redemption/conversion date and shall be
definitively payable to the Investment Manager. It shall be payable at the end of each calendar year.

Equalization

If an investor subscribes for Shares at a time when the Net Asset Value per Share before accruals for
performance fees (the “Gross Asset Value per Share”) is other than the High Water Mark per Share,
certain adjustments will be made to reduce inequities that could otherwise result to the subscriber or to the
Investment Manager. For these purposes Shares acquired in the secondary market will be treated as if they
were redeemed (by the transferor) and subscribed for (by the transferee) on the date of the transfer at the
most recent Subscription Price and, accordingly, the general provisions relating to redemptions and
subscriptions will apply to the transferor and transferee respectively.

(A) If Shares are subscribed for at a time when the Gross Asset Value per Share is less than the
High Water Mark per Share, the investor will be required to pay a Performance Fee with respect
to any subsequent appreciation in the value of those Shares. With respect to any appreciation
in the value of those Shares from the Gross Asset Value per Share at the date of subscription
up to the High Water Mark per Share, the Performance Fee will be charged at the end of each
Performance Period by redeeming at par value such number of the investor's Shares of the
relevant Class of Shares as have an aggregate Net Asset Value equal to 10 per cent of any
such appreciation (a “Contingent Liquidation”). The aggregate Net Asset Value of the Shares
so redeemed will be paid to the Investment Manager as a Performance Fee. Contingent
Liquidations are employed to ensure that the Sub-Fund maintains a uniform Net Asset Value per
Share. As regards the investor's remaining Shares, any appreciation in the Net Asset Value per
Share of those Shares above the High Water Mark per Share will be charged a Performance
Fee in the normal manner described above.

(B) If Shares are subscribed for at a time when the Gross Asset Value per Share is greater than the
High Water Mark per Share, the investor will be required to pay an amount in excess of the
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current Net Asset Value per Share equal to 10 per cent of the difference between the current
Gross Asset Value per Share and the High Water Mark per Share (an “Equalisation Credit”).
At the date of subscription the Equalisation Credit will equal the Performance Fee per Share
accrued with respect to the other Shares of the relevant Class of Shares in the Sub-Fund (the
“Maximum Equalisation Credit”). The Equalisation Credit is payable to account for the fact that
the Gross Asset Value per Share has been reduced to reflect an accrued Performance Fee to
be borne by the existing Shareholder of the relevant Class of Shares and serves as a credit
against Performance Fees that might otherwise be payable by the Sub-Fund but that should not
in, equity, be charged against the Shareholder making the subscription because, as to such
Shares, no favourable performance has yet occurred. The Equalisation Credit ensures that all
holders of Shares of the relevant Class of Shares have the same amount of capital at risk per
Share.

The additional amount invested as the Equalisation Credit will be at risk in the Sub-Fund and will therefore
appreciate or depreciate based on the performance of the Sub-Fund subsequent to the issue of the
relevant Shares but will never exceed the Maximum Equalisation Credit. In the event of a decline as at any
Valuation Day in the Gross Asset Value per Share of the Shares, the Equalisation Credit will also be
reduced by an amount equal to 10 per cent of the difference between the Gross Asset Value per Share at
the date of issue and as at that Valuation Day. Any subsequent appreciation in the Gross Asset Value per
Share will result in the recapture of any reduction in the Equalisation Credit but only to the extent of the
previously reduced Equalisation Credit up to the Maximum Equalisation Credit.

At the end of each Performance Period, if the Gross Asset Value per Share exceeds the prior High Water
Mark per Share, that portion of the Equalisation Credit equal to 10 per cent of the excess, multiplied by the
number of Shares of the relevant Class of Shares subscribed for by the Shareholder will be applied to
subscribe for additional Shares of the relevant Class of Shares for the Shareholder. Additional Shares will
continue to be so subscribed for at the end of each Performance Period until the Equalisation Credit, as it
may have appreciated or depreciated in the Sub-Fund after the original subscription for Shares was made,
has been fully applied. If the Shareholder redeems his Shares before the Equalisation Credit has been fully
applied, the Shareholder will receive additional redemption proceeds equal to the Equalisation Credit then
remaining multiplied by a fraction, the numerator of which is the number of Shares being redeemed and the
denomination of which is the number of Shares of the relevant Class of Shares held by the Shareholder
immediately prior to the redemption.

For accuracy purposes, the Performance Fee and Equalization provisions are calculated up to six decimal
places.

In relation to Share Class B:

e | Performance Period Means the period from the first issuance of B Shares until the
year end of the calendar year following the issuance (i.e. 31t
December 2021). Thereafter, each subsequent Performance
Period commences on the day immediately following the end
of the previous Performance Period and ends at year end of
the same calendar year, or on the date that the final
Shareholder fully redeems his holding if earlier.

e | Benchmark Means MSCI China All Shares Net Total Return Index
(MXCNANM) The performance of a total return benchmark
reflects reinvestment of income.

e | Share Class Performance represents on each Valuation Day the percentage difference
between the Net Asset Value as calculated at that Valuation
Day, and the Net Asset Value as calculated at the
immediately preceding Valuation Day;
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e | Benchmark Performance

represents on each Valuation Day the percentage difference
between the value of the Benchmark on a Valuation Day, and
the value of the Benchmark on the immediately preceding
Valuation Day;

e | Outperformance

represents the positive difference between the Share Class
Performance and the Benchmark Performance as at each
Valuation Day;

e | Series

means a separate series of a Class B Shares.

For each calendar year during which the Share Class Performance exceeds the Benchmark Performance,
a performance fee equal to 10% of the Outperformance is payable. However, performance fees are only
accrued once the Share Class Performance recovers any under-performance (if any) against the
Benchmark Performance, meaning that any under-performance will be carried forward as ‘negative accrual’
and needs to be recovered before the performance fees can be accrued.

The performance fee is estimated and accrued at the time of each Net Asset Value calculation and is
payable at the end of each calendar year.

For sake of clarity, the Net Asset Value used for the calculation is net of fees except performance fees).

1. Performance Fee Calculation and Accrual

® Positive accrual included in Net Asset Value calculation

The Performance Fee Movement is calculated at each Valuation Day as follows: the Rate is
multiplied by the Outperformance, which in turn is multiplied by the Net Asset Value of the Class B
Shares at the immediately preceding Valuation Day.

= Where the Performance Fee movement is greater than zero, it will be added to the accrual
brought forward from the immediately preceding Valuation Day. It should be noted that a
Performance Fee movement will be greater than zero if the Investment Manager
outperforms the Benchmark, even where the Benchmark has fallen in value.

= Where the Performance Fee movement is less than zero, it will be deducted from the accrual
brought forward from the immediately preceding Valuation Day, provided that the accrual
does not become negative (please see (ii) below).

= Where the Performance Fee movement is zero, no adjustment is made to the accrual
brought forward from the immediately preceding Valuation Day.

The Performance Fee accrued at the end of the Performance Period represents the amount
payable to the Investment Manager in respect of that Performance Period, and will be paid by
the SICAV to the Investment Manager on or as soon as is practicable after the last business

day of the Performance Period.

There is no maximum applicable to the value of the Performance Fee that may be paid to the

Investment Manager.

(i)  Use of memorandum account for negative accrual

Where the Share Class Performance is lower than the Benchmark Performance during the
Performance Period, the Performance Fee accrual may ultimately reduce to zero or even turn

negative.

= When the accrual is negative it is recorded in a memorandum account, and is not included in
the calculation of the Net Asset Value of the relevant Class B Shares.
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= Positive Performance Fee accrual adjustments subsequently arising during the
Performance Period due to Outperformance will be offset against the negative accrual in
the memorandum account until such time it returns to zero.

= Should a negative accrual arising in a Performance Period remain recorded on the
memorandum account at the end of that Performance Period, it will be carried forward into
the following Performance Period(s).

Adjustments

Crystallisation

When calculating the performance fee, the Sub-Fund’s capital movements are taken into account using the
“crystallisation” principle. In the event of a redemption or conversion during the calendar year under way
carried out before the end of the period of calculation of the performance fee, the performance fee relating
to the redeemed or converted shares shall be crystallised on the redemption/conversion date and shall be
definitively payable to the Investment Manager. It shall be payable at the end of each calendar year.

Equalization-Series of Shares

In order to ensure that Class B Shareholders bear the Performance Fee according to the actual
performance of their investment, a separate Series of each Class B will be issued on each Subscription Day
and the performance fee payable will be calculated by reference to the Performance Fee of each Series of
each Class B.

The Performance Fee for each Series will be calculated as at each Valuation Day and paid at the end of
each Calendar Year or, (where Class B shares are redeemed part way through a Calendar Year). the
Performance Fee payable in respect of the shares redeemed will be calculated as at the Valuation Day
relating to the Redemption Day.

The Performance Fee shall be equal to 10% of the Outperformance of the relevant Class and Series for
that Class multiplied by the number of Shares in issue in the relevant Class and Series as at the last
Valuation Day of each Calendar Year.

As soon as practicable after the last Valuation Day in each Calendar Year, all Shares in all Series which
have borne a Performance Fee in respect of the relevant Calendar Year will normally be consolidated into a
single Series, being the oldest Series to have borne a Performance Fee in respect of the relevant Calendar
Year. The consolidation may result in the number of B shares held by a Class B Shareholder changing but
the value of the Class B shares Shareholder's investment will not change due to the consolidation.

Examples:

I_Ierfnrmance Fee Rate 10,00%

NAV Date Outstanding THA before NAV | Share NAViper share  YTD Performance Benchmark YD Positive PF Account for

shares PF Er=imis before PF after PF of Fund Tt T s | Y e Accural R e

Year0 3lst December 10,00 10.000,00 100,00 1000 0
Year1 31stMarch 10,00 11.000,00 105,00 1100 1.095,00 10,00% 5,00% 5,00% 500,00 50,00  10.850,00 0
30th June 10,00 11.200,00 108,00 1120 1.116,00 12,00% 8,00% 4,00% 400,00 40,00  11.160,00 0
31t December 10,00 11.600,00 112,00 1160 1.156,000 16,00% 12,00% 4,00% 400,00 40,00 |  11.560,00 0
Year2 31stMarch 10,00 11.800,00 115,00 1180 1.180,000 2,08% 2,68% -0,60% 69,64 - 11.800,00 -6,96
30th June 10,00 11.800,00 114,00 1180 1.179,664 2,08% 1,79% 0,29% 33,57 3,36|  11.796,64 0,00
315t December 10,00 11.900,00 118,00 1190 1.190,000 2,94% 5,36% -2,42% 279,29 - 11.900,00 27,03
Year3 31stMarch 10,00 12.000,00 117,00 1200 1.200,000 0,84% -0,85% 1,69% 200,85 - 12.000,00 -7.84
31t December 10,00 12.000,00 115,00 1200 1198767 | o084% | 2,54% 3,38% a0254 [ 12,33  11.987,67 0,00
Year4 31stMarch 10,00 11.500,00 110,00 1150 1.149,665 -4,07% -4,35% 0,28% 33,53 3,35| 11.496,65 0,00
31t December 10,00 11.400,00 107,00 1140 1.137,537 -4,90% -6,96% 2,05% 246,25 24,63  11.37537 0,00

Please note that all figures are in USD
TNA
PF
NAV

Total Net Asset Value (all other fees deducted)

Performance Fee

Net Asset Value

For Year-end (Year 1)

The Share Class Performance, 16%, is higher than the Benchmark Performance,12%. As such the Share
Class Performance has outperformed the Benchmark Performance for Year 1. The Outperformance is:
16%-12% = 4%

The value of this Outperformance (named in the above table as ‘Performance Fee Movement) is
determined by multiplying the Outperformance expressed as a percentage with the initial investment
(referred to as ‘TNA before PF’ in the above table). The value of this Outperformance is then 10,000 x 4% =
400
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The Investment Manager is entitled to 10% of this Outperformance, meaning 40 (i.e. 400 x 10%). This is
the amount of Performance Fee to be accrued.

The Total Net Assets at the end of Year 1 are reflected in the figure calculated after Performance Fee
accrual (above referred to as ‘TNA after Performance Fee’): 11,600 — 40 = 11,560.

This means that the Performance Fee to be paid for Year 1 is 40, meaning 4 per share.

The Net Asset Value per share is then the value of the Share at Year End minus the Performance Fee to
be paid: 1,160 — 4 = 1,156

For Year-end (Year 2)

Share Class Performance, 2.94%, is lower than the Benchmark Performance, 5.36%. As such, there is an
underperformance of 2.94% - 5.36% = -2.42%

The value of such underperformance must be recovered before any further Performance Fee is accrued.
The underperformance value is: 11,560 (Total net Assets after Performance Fee at the end of year 1)
multiplied by -2.42% = -279.29.

The Investment Manager must recover underperformance before being entitled to a Performance Fee. The
amount to be recovered is - 27.93 (i.e. 279.29 x 10%).

The Total Net Assets at the end of Year 2 are reflected in the figure calculated after Performance Fee
accrual (above referred to as TNA after Performance Fee): 11,900 — 0 = 11,900.

No Performance fee is accrued but the memorandum account for negative accrual should reflect the
underperformance. Hence -27.93 is registered on the memorandum account for negative accrual and will
be carried forward to Year 3.

In this case, the Net Asset Value per share remains 1,190 (i.e; 11,900/ 10).

For Year-end (Year 3)

Share Class Performance,0.84%, is higher than the Benchmark Performance, -2.54%. As such the Share
Class Performance has outperformed the Benchmark Performance for Year 3. The Outperformance is:
0.84% - (-2.54%) = 3.38%

The value this Outperformance is: 11,900 (Total net Assets after Performance Fee at the end of year 2)
multiplied by 3.38% = 402.54.

Year 3 started with the previous underperformance accrual of Year 2 that was carried forward (i.e; -27.93)
on the memorandum account for negative accrual

When calculating the amount of Performance Fee to be accrued at the end of Year 3, the
underperformance of Year 2 must be taken into consideration. As such, the Performance Fee accrual for
Year 3 shall be: 402.54 * 10% + (-27.93) = 12.33

The Total Net Assets at the end of Year 3 are reflected in the figure calculated after Performance Fee
accrual (above referred to as TNA after Performance Fee): 12,000 — 1.23 = 11,987.67.

This means that the Performance Fee to be paid for Year 3 is 12.33, meaning 1.23 per share. There is no
negative accrual on the memorandum account, which has been recovered and is now at O.

The Net Asset Value per share is then the value of the Share at Year End minus the Performance Fee to
be paid: 1,200 — 1.23 =1,198.76

For Year-end (Year 4)

The Share Class Performance is negative: -4.9%. Nevertheless, it remains higher than the Benchmark
Performance: -6.96%. As such the Share Class Performance has outperformed the Benchmark
Performance for Year 4. The Outperformance is (-4.9%) — (-6.96%) = 2.05%

The value this Outperformance is: 11,987.67 (Total net Assets after Performance Fee at the end of year 3)
multiplied by 2.05% = 246.25

The Investment Manager is entitled to 10% of this Performance, meaning 24.63 (i.e. 246.25 x 10%). This is
the amount of Performance Fee to be accrued.

The Total Net Assets at the end of Year 4 are reflected in the figure calculated after Performance Fee
accrual (above referred to as TNA after Performance Fee): 11,400 — 24.63 = 11,375.37.This means that the
Performance Fee to be paid for Year 4 is 24.63, meaning 2.46 per share and that there is no negative
accrual on the memorandum account.

The Net Asset Value per share is then the value of the Share at Year End minus the Performance Fee to
be paid: 1,140 — 2.46 = 1,137.54.

Benchmark Regulation Disclosure

The SICAV has adopted a written plan setting out actions, which it will take with respect to the Sub-Fund in the event
that the MSCI China All shares Price USD or MSCI China All Shares Net Total Return Index (MXCNANM) index
materially change or cease to be provided (the “Contingency Plan”), as required by article 28(2) of the of the
Regulation (EU) 2016/1011 of the European Parliament and of the Council of 8 June 2016 on indices used as
benchmarks in financial instruments and financial contracts or to measure the performance of investment funds, as
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may be amended or supplemented from time to time (the “Benchmark Regulation” or “BMR”). Shareholders may
access the Contingency Plan, free of charge upon request at the registered office of the Management Company.

The MSCI China All Shares Net Total Return Index (MXCNANM) and the MSCI China All shares Price USD are
provided by MSCI Limited a benchmark administrator which is listed on the register referred to in article 36 of the
Benchmark Regulation as an administrator who acquired recognition in accordance with article 34 of the Benchmark
Regulation.
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5. ARCIPELAGOS SICAV - VITAMIN FUND

INVESTMENT STRATEGIES AND POLICY:

Investment objective

The investment objective of the Sub-Fund is to seek capital appreciation over the long term through a
flexible, active and opportunistic allocation of assets. In order to achieve its investment objective of capital
appreciation, the long-term average weighting associated with riskier assets, equities in particular but also
high yield bonds, will outweigh the one associated with safer assets (typically investment grade bonds and
cash).

The Sub-Fund’s long term average neutral weight of risky assets should be approximatively 75%, so 25%

for safe assets but depending on market conditions and opportunities, it does not preclude the discretionary

flexibility of the Sub-Fund to alternatively adopt an offensive or defensive investment strategy by

overweighting riskier or safer assets respectively, without any limitation. Such specific market conditions

and opportunities will be determined by the investment manager upon both a technical and a top-down

analysis of the markets. As a result:

o If the risk of a bear market starts to emerge, then the investment manager will scale back risky assets
progressively (i.e. below 75%);

o If the bear market risk keeps growing, risk will be reduced further by the investment manager, possibly
until a point where safe assets outweigh risky ones.

o At the opposite, if stock markets fall and the risk of a bear market is not deemed to be higher, then the
investment manager may take the opportunity to temporarily increase risky assets exposure above
75%.

Investment Policy

In order to achieve its investment objective, the Sub-Fund will invest mainly in UCITS or other UClIs

(including eligible ETFs) that:

0] have a long strategy only,

(i)  invest, without any limitation, in different asset classes, i.e. in equities, bonds, currencies, money
market instruments or other transferable securities such as FX forwards for the purpose of currency
hedging, in compliance with Article 41 (1) of the Law of 17 December 2010 and

(i)  are meeting the criteria of eligibility fixed in article 41 (1) (e ) of the Law of 17 December 2010.

The remaining assets may be invested in cash or cash equivalents and in money market instruments.

Investors are thus subject to the risk of duplication of fees and commissions. The maximum level of the
management fee that may be changed by the UCITS and/or other UCls in which the Sub-Fund intends to invest
shall not exceed [ ] % per annum of the net assets of the relevant UCITS or UCls.

From time to time, considering market conditions (during periods of economic and financial uncertainty) and
on a temporary basis, up to 100% of the Sub-Fund’s net assets may be held as cash or cash equivalents
and money market instruments, subject to compliance with the principle of risk diversification.

The Sub-Fund is actively managed without any reference to a benchmark. In that respect, the Sub-Fund is
not looking to outperform any benchmark over any given period.

REFERENCE CURRENCY: EUR

RISK PROFILE: The risks pertaining to an investment in the Sub-Fund are those related to investing in
Equity Securities, Credit Quality and Duration Risk, Currency Risk, Foreign Exchange Risk, Emerging
Market Risks and Foreign Investment Risks as described under XlI Special Consideration on risks.

PROFILE OF THE TYPICAL INVESTOR:
The Sub-fund is suitable for retail, professional and institutional investors.

The Sub-Fund may not be appropriate if you plan to withdraw your money within 5 years.
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DISCLAIMER: Past performance is not indicative of future results. The Sub-Fund is subject to the risk of
Transferable Securities investment. The price of the shares and the income from them may fall as well as
rise. Accordingly, there is no guarantee that investors will recover the total amount initially invested. There
can be no assurance that the Sub-Fund will achieve its objectives.

RISK MANAGEMENT: The Sub-Fund will use the commitment approach to monitor its global exposure.
NAV FREQUENCY: Daily

SUBSCRIPTION/REDEMPTION:

Subscription cut-off: by derogation to the global statement foreseen in section IIl.2.A, provided the
application together with any required documentation is received prior to 10.00 a.m., Luxembourg time two
Bank Business Day in Luxembourg preceding the applicable Valuation Day, the shares will be issued based
on the Net Asset Value per share applicable on such next Valuation Day. If received thereafter, the
application will be deferred to the next following Valuation Day.

Redemption cut-off: by derogation to the global statement foreseen in section 111.3, provided the application
together with any required documentation is received prior to 10.00 a.m., Luxembourg time three Bank
Business Day in Luxembourg preceding the applicable Valuation Day, the shares will be redeemed based on
the Net Asset Value per share applicable on such next Valuation Day. If received thereafter, the application
will be deferred to the next following Valuation Day.

FEES BORNE BY THE SHAREHOLDERS:
SUBSCRIPTION FEE: Up to 5%
REDEMPTION FEE: N/A

CONVERSION FEE: N/A

FEES CLAIMED BY LOCAL INTERMEDIARIES: In connection with the purchase and/or sale of the shares in the
local markets, local intermediaries may charge additional costs.

FEES BORNE BY THE COMPANY:

MANAGEMENT COMPANY FEE: up to 0.30% of the Sub-Fund’s net asset value per annum

MANAGEMENT FEE: 1.00% of the Sub-Fund’s net asset value per annum allocated to Share Class A
No Management Fee applies to Share Class Z

PERFORMANCE FEE: N/A
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